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State sawmills, they are rendering you 2 ser-
vieg, it 1 do not think it should be left s0
open as i is in the Bill. 1Y [ enter into a
conteact with the State =awmills by way of
appearing  for them in profeszional
capacity, for which | would receive a re-
ward, ¥ think it would be wrong, since 1 am
a member of Parlisaoent: but 1 can see
nothing wrong in a mwember of Parliament
being permitted to make purchases or enter
into a contvact with the State sawmills for
the supply of timber to him as a contractor,

Hon, &, W. DJiles: What about a mem-
ber's salary: would he he deprived of it?

Hon. H. 8. W. PARKER : Probably if
you had a lonr ontstanding eontraet, vou
would be deprived, and I think rightly so.
¥ vou had a contract to supply railway
sleepers over a number of vears, you should
be deprivid.

Hon. C. F. Baxter: If a member ceases to
be n member while he has a eontract in ex-
istence, what machinery is there to reinstate
himn?

Hon. M. 8. W. PARKER : 1 am only
readiny the sections of the Constitution Act.

Hon. €. F. Baxter: Once a member ceases
te be a member he can only he reinstated hy
the electors.

Hon. H. 8. W, PARKER: T am not pre-
pared either to agree or disagree with that
statement. | am only reading what the sec-
tion says.

Hon. C. ¥, Baxter: But he does cease to
be a member,

Mon. J. ). Hehnes: Ouly while the eon-
tract is in existence, say whilst the nails are
being  passed  over the counter to the
customers.

The PRESIDENT: Order! 1 must ask
the hon. member to procced with his re-
marks.

Hon. H. 8. W. PARKER: T do not pro-
pose to  enter into the various technical
details eonceruing what may or may not he
the position. 1 am merely pointing to cer-
tain purely techmical peculiarities that I feel
should receive attention. What I would like
to see is Section 32 and other relative sec-
tions completely redrafted so that they may
be hrought up to date. T feel sure that all
members will agree that the expressed inten-
tion of the Chief Secretary is what we all
desire to have brought about.

Hon. C. ¥. Baxter: That cannot be ear-
ried out under this Bill.
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Hon. H. 8§ W. PARKER: Meanwhile I
support the second reading.

O motion by Hon. J. Nicholson, debate
adjonrned,

ADJOURNMENT—SPECIAL,

THE CHIET SECRETARY (Hon. J. M.
Drew—Coentral) [5.437: T move—

That the House at its rising adjourn until
Tuesday next,

Question put and passed.

Honee adjonrned at 534 pom.

Tegislative Hegsembly,
TWednesday, 11k dugust, 1937

Pace

Question : Stifling highway, cost of reconstrugtion 195
Address-in-reply, Sixth day ... . 195
Bifl: PBonbury Rncecourse Railway Discontinuance, 213

1R. 25

The SFEAKER took the Chair at 4.30

P, and read prayers.

QUESTION—STIRLING HIGHWAY.
Cost of Reconstruclion,

Hon, P. D. FERGUSOXN asked the Min-
tster for Works: 1, What was the total cost
to A0th June, 1935, of the work of recon-
siructing Stirling Highway? 2, What is
the estimated expenditure for the year end-
ing 30th June, 19367 3, What is the esti-
wmated total cost of the work when eon-
pleted?

The MINISTIER FOR WATER SUP-
PLIES (for the Minister for Works) re-
plied: 1, £39,600. 2, £48500. 3, £95,013.

ADDRESS-IN-REPLY.
Sizth Day.
Debate resumed from the previous day.

MR. J. H. SMITH (Nelson) [4.33): I do
not propose to speak at any great length
nor unduly 10 eriticise the CGovernor:
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Specch, but I want to make a few remarks
in answer to what has been already said.
First of all, I desire to join with other mem-
bers in regretting the loss of the late mem-
her for Avon (Mr. Griffiths) and of the late
member for Katanning (Mr. Piesse). They
were both sincere friends to every member
of the House and, with other members, I
genuinely regret their passing. I congratu-
late the new member for Avon (Mr. Boyle),
for I think he will be a distinct suecess in
the House; also I congratulate the new
member for South Fremantle (Mr. Fox),
who has impressed everybody with bis mod-
eration. T am sure he will be an acguisi-
tion to the House.

Mr. Marshall: Do not forget that he is a
fox.

Mr. J. H. SMITH: He may be a fox,
but he is not so sly as the member for Mur-
chison. I am pleased that the member for
Gascoyne (Hon. F. J, S. Wise) has been
appointed Mimister for Agriculture. I be-
lieve he has the confidence of all agrieul-
turists. But in that appointment I sec a
great deal of cunning on the part of the
Government, for they expect in eonsequence
of the appointment that they will be able
to bold the Gascoyne seat at the next gen-
eral eclections. In my opinion even that
will not be sufficient, T am also pleased
to know that the Premier has been fully re-
stored to health. In this T am sure I voice
the opinion of every member on this side
of the House; indeed, it might almost be
said that we all love him. However, he will
require his robust health for the next gen-
eral elections, for we on this side are mak-

ing every arrangement in the expectation
" of taking over the Teins of government and
raising Western Australia from the slongh
she is in at present. One thing I regret
very much is the illness of the Minister for
Works (Hon. J. J. Kenneally). We all
deplore the sudden serious illness that
has stricken him down, a ecatastrophe
one can only appreciate when it oceurs
in his own family. I hope the Minister
will have a speedy recovery, and I am sure
that every member of the-House sincerely
hopes the same. I am not going to say
much ahout the Bnaucial position, except
to remark that the Government have had
wonderful opportunities during the last
two years to fulfil some of their promises.
This myth of solving the unemployed prob-
lem is, to use a favourite word of the Pre-
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mier’s, all halderdash, Before I sit down,
I will prove to the House that it has.
heen all balderdash and an  endeavour-
to throw sand in the eves of the people
His Excelleney’s Speeeh made reference to
the improvement in our industries. The gold
industry, of eourse, has improved wonder-
fully and is the one bright spet in Wes-
tern Australia to-day, But I do not think
the Government propose to take any kundos.
for improving the condition of the timber-
industry. They would not dare do so. Tt
is true the Government have made certain
womeessions  regarding  tfreight, but it must
be remembered that when the industry was.
in its prime, freights generally were in-
creased and have not been reduced. More-
over, the Government eould not take any
kudos from the condition of the timber in-
dustry, sinee that industry is suffering
from lack of administration. In that T
must Iink up the Forests Department. Last
vear n Bill was introduced here which I
strenuously opposed. It was to give the
timber workers certain coneessions and an
Arbitration Court award. 1 said then, and
Y repeat, that it was an impossihility. The
Government to-day are the greatest ex-
ploiters of the timber workers known in
the history of Western Australia.

Mr. Wilson: No.

My, J. II. SMITH: The greatest exploit-
ers of the timber workers. I will prove
to my friend, the member for Collie, that
they are exploiters in regard to royalties.
On that I defy eontradietion. The cutting
and hewing branch of the timber industry
is down to a very low ebb and I repeat what
I said last year, that in one area a man
can hew sleepers for £2 per load, whereas
in another area under forestry regulntions
no man ¢ould hew at less than £3 or £3
10s. per load. We cannot have an Arbi-
tration Court award there, and the only
possible chanece of putting the hewing in-
dustry on a satisfactory basis is to get
a bhoard of reference consisting of men
who understand the position and who will
lay down, what the rates are to be for vari-
ous areas.

Mr. Wilson: What about the private
lands?

Mr. J. H. SMITH: You are going to get
exploitation there. But if we were to place
some legislation onr the statute-book it
eould be made to affect private employers
as well. Orly last night the member for
Perth (Mr. Needham) reminded us that
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the Financial Emergency Act had been
made to apply, not only to CGovernment
workers, but to private employees also, and
we eould do the same with legislation re-
lating to the hewing industry. I am glad
to say there has been a revival in the tim-
her industry and I hope it witl extend until
every mill in the State is working full time,
for I realise what it means to have the
industry in 2 healthy condition. For 13
years, ever since I have been in Parlia-
ment, I have urged improvement for fle
workers in the timber industry, notwith-
standing which the champion of the work-
ers in the bush has not supported me.

Miss Holman: And yon have not sup-
ported me.

Mr. J. H. SMITH: T will not support
ridienlous legislation, for I know it 1s
not workable.

Miss Holman: That is yvour opinion.

Mr. J. H. SMITH: Yes, I am giving my
opinions now. I want to point out how
the Government, throngh the Conservator
of Forests, have esploited the timber in-
dustry.

The Minister for Lands: And what have
past Governments done?

Mr. J. H. SMITH: They have done
exactly the same thing. But now we have
a Labour Government exploiting the men
and allowing the Conservator of Forests
to do it. What is happening? Our prieces
for export do not bear comparizon with
what they used to be, but the Conservator
of Forests is selling timber to the highest
bidder. Unfortunately, we have many for-
eigners in the industry and they are being
exploited, through the Government not
putting down their foot and saying, ‘‘We
are going to fix the rates aceording to the
value of the industry.”” In consequence
the prices are going up to £1 and 21s. per
load.

Mr. Wilson: And 26s.

Mr. J. H. SMITH: T heard of 25s. the
other day. Is not that exploitation? The
industry is suffering in consequence of the
attitude of Government officials, and of
course the Government know all about it;
if not, they are lacking in their duties. How-
ever, I am pleased to say the timber indus-
try has revived to a certain extent.

Mr. Stubbs: Who is making the money
out of the industry?

Mr, J. H. SMITH: No one is making
very much money out of it to-day, but the
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industry is going along and the money that
is being made is being put into circulation,
While on this subjeect, I want to say a word
to the Minister for Works. This is the sore
point, that while the industry is so very
important to Western Australin, we have
various road boards in the South-West find-
ing it impossible to maintain the roads that
are so essential to the farming community.
During the wet season the fimber earters
cubt up those roads until they are unfit for
traffic. Of course I want to advise the
Minister to he careful about closing the
roads for that period, because it might mean
blocking the industry. The industry is being
hampered. It wounld be hetter to have an
arrangement between the Minister for
Works, the Forests Department and the
road boards whereby these roads could be
kept open and so much taken ont of the
rovalties for the purpose. The road boards
could be supplied with means to keep the
roads open during the wet period, and main-
tained in a state of repair. The timber
eutters, as well as the carters, are migra- -
tory. I have always begged the road boards
of my electorate not to close their roads
against the timber carting industry. The
Speech refers to wool in an optimistie strain.
The growers have had a bad time, but the
outlook for them is now brighter, With
regard to the dairying industry, the Speech
refers to the bountiful season in the South-
West. That part of the South-West with
which I am familiar has never had a worse
season nor such a late one. It has not been
good for dairying. We are all expecting
great things from the Act passed last ses-
sion to promote the marketing of dairy
products. The South-West DNairy Co-oper-
ative Company and others last month gave.
a boous of 1%d. on the production of but-
ter fat for the previous 12 months. Every
producer gets the henefit of that. T should
like to know why this bonus is given. The
factories take 134d. per lb. from the pro-
ducers when the latter require the money
most urgently, and the companies de this
when they want a reserve fund. The com-
panies make a big song about this and
broadeast it everywhere. They make big
cheques for themselves, and then they come-
along with this bonus of 134d. Immedi-
ately the bonus was paid, and it was also
paid by the proprietary companies, like a
bolt from the blue in the following month
game a drop in the price of hatter fat of"
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ubout 2d. per lb. The companies must be
building up their resources again so that
they ean give a bonus in the following year.
The butter industry is not buoyant, but
with the appointment of the board to econ-
trot it, things are looking a little brighter.
I am not going to eriticise the Agrieultural
Bank. I believe the new Act will uitimately
benefit the farming eommunity. 1 do not
intend to ecriticise the appointment of the
eommissioners. Possibly the appointment of
Mr. MeCallum savours of political influenee.
It looked like a political appointment, and
there may lave been biiferness in the
minds of many of us when it was made.
No matter what we may think, I believe
the chairman of the Agricultural Bank
Commissioners is a man of speeial ability,
and that he will be fair to every seciion
of the eommunity. He has proved that
he ean carry out big works, and I think
when he gets into his stride, he will glive
satisfaction to the whole State. He is bold
enough to do what we have Dbeen looking
_for, namely, write down the value of
properties to what they are actually
worth from the produetive point of view.
When that is done, no doubt we shall lose
another 10 or 14 million pounds. I believe
there are members of this Chamber who
are prepared to see that this writing down
is brought about, as was intended when
the Act was passed.

Mr. Thorn: It is the only way oué at
the moment.

Mr. J. H. SMITH: Another of the eom-
missioners is Myr. Clarke, of Bunbury. 1
think he will be a good man in that posi-
tion, He was born in the South-West,
and has heen a farmer practieally all his
life. He knows the eonditions in Western
Australia from A to Z. I am prepared
to give all the commissioners every oppor-
tunity to make good. No doubt Sections
51 and 52 of the Act are causing a good]
deal of distress and uncertainty amongst
the clients of the bank. I have told set-
tlers that their feelings are somewhat pre-
mature. The bank has power to take over
goods and chattels and all stoek. Settlers
are rushing off pell mell to sell their stock
at prices ranging from 1s. to 10s. per head.
T have advised them, if they value their
stock and intend to remain on their hold-
ings, that it is better they should assignm
their stoek to the bank. If they fail to
do this, they will have to pay three or
fonr times the price they are getting for
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their stock when they come to buy backi
their requirements. It is not right that
the commissioners should take so much out
of the pig account and so much out of
other acenunts. I understand that where
necessary these amounts have been re-
funded. These things amount to pin pricks.
The Aect is new, and I am now wait-
ing for the policy of the commissioners
to come into operation. The Deputy Leader
of the Country Party referred to the ap4
pointment of two gentlemen to represent
the producers on the Butter Marketing
Board. T join issue with him. I think the
board is truly represemtative of the farm-
ing community. The two members were
nominated by the South-West Conference,
which in turn is also representative of the
farming community. I bave attended vari-
ous meetings of the conference, and I know
that 90 per cent. of its members are get-
ting their living from the land or are
direetly connected with it.

Hon. P. D. Ferguson: What do the other
10 per eent. do for a living?

Mr. J. H. SMITH: They may be inter-
ested in ofher ways. The Chamber of
Commerce, alse, is interested.

Hon. P. D, Ferguson: But they are not
producers.

Mr J. H. SMITH: The Chamber is in-
terested in everything to de with the land.

Mr. Withers: Some members of Parlia-
ment may be in it too.

Mr. J. H. SMITH: When the Minister
for Agriculture invited nominations [or
the positions, two men were put forward
by the South-West Conference. Thev are
truly representative of the produncers. The
hon. member claimed that a political ort
ganisation with which he is connecled
should have the rvight to nominate the re-
presentatives. They wanted Mr. Pickering
and Mr. Davies, neither of whom has any
standing on the land nor helds any land.
[ think the Minister was right in the conrse
ke took. I understand the Albany district
secured no representation at all. The pro-
ducers will have the right to make their
own appoiniments from now on. T hope
there never will be anything political about
them, I wish it were possible for the
Minister for Edueation to afford more fa-
cilities in the agricultural and far distant
areas. I notice the Government are spend-
ing £70,000 on a girls’ school in Perth.
When we ask for some of our reruirements
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in the country we are told there are no
funds available. Various parents’ and
cifizens’ associations ask for things whick
run into only a few pounds it many ecases,
and these organisations are entitled to
some ecopsideration at the hands of the
Government., Quarters are required in
many places, and would cost very litile.
I know of two teachers who have to walk
several miles to school, but if bachelor
quarters were provided alongside the
sehools, this would be n great convenience

to them. Ouly a small expenditure would
be required to meet the case. I can-
not see any way out of fhe pre-

sent economic depression, The member for
Perth said last night we had signed
away our hirthright when we became party
to the Financial Agreement. T think we all
realise that. The member for Clarement
interjected that at all events we were bor-
rowing moncy within Australia. What does
it matter whence the money comes? We can-
not continue under gresent conditions.
Thousands of men nve still out of employ-
ment. That iy the position to-day, despite
the claims of members opposite that the
employment sifuation is so much betier.
The member for Subiaco said that every-
one was now eariing £3 1s. per unit per
week. That may be so in the case of mar-
ried men sifuated in the metropolitan area.
There are hundreds of single men in iy dis-
triet who are not earning 30s. a week, and
they have to work six days a week to gef
that. Some of them are pretty good men.
The position has not improved. Figures
can be made to prove anything. I am sure
my leader could make figures prove anything
and everything. There are numerous in-
stances of families who are not on the hooks
of the unemployed, but who are in a very
bad way financially. A great song has been
made about the Youth and Motherhood Ap-
peal. What are we doing for the thousands
of hoys and girls aboul fo leave school?
There is no outlook for these young people,
and there never ean be an cutlook unless we
alter the cconomic system. To bring that
ahout we have to alter the monetary system,
and we also have to redmee the honrs of
labour., Even these things will not solve
the problem. We shall have to go furiher
and institute some form of national insur-
ance. After a number of vears, people go
off the labonr market, and vounger people
take their places. Perhaps the only solu-
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tion for the difficulties in whieh the world
finds itself is to have another general war,
and bring about the death of millions of
people. The member for Toodyay talked
about orderly marketing as a solution of
the problem associated with people on the
land.
Mr. Thorn: I did not.

Mr. J. H. SMITH: The hon. member
talks of orderly marketing every time he
rises,

Mr. Thorn: I said it would belp.

Mr. J. 1. SMITH: Are we going to get
any further by doing what the hon. member
suggesis? The member for Claremont (Mr.
North) will say, in better language than 1
van command, that boiled down, the remedy
for the whole trouble is economie. There
is no other solution, as we must admit if
we are sincere to ourselves. Before finish-
ing I propose to go much further into this
subject. T am on the side of independent
thought, and desive to do something for the
whole community and not merels for one
particular section. T stand for the great
spirit of Nationalism, which places ecuntry
before everything else.

Alr. Withers: What have y.ou nationalised
so far?

Mr. J. H. SMITH: At Walpole there is
a settlement coneerning which I spoke to
the Minister for Lands to-day. [ regard
it ns one of the bright spots, but it is in
the same category as all other settlements.
Let me divert for a moment to the group
settlements, which some of our friends pro.’
claim to be the greatest tragedy ever
known. Those settlemenis are not =
tragedy, When the Agriculiural Bank
took them over, there were 600 group
settlers in my electorate. Their num-
her has now dwindled to aboul 400.
It will keep on dwindling in spite of the
expenditure of millions of money unless and
until the present system is altered. The
drift from the scttlements must give seri-
ous thought to the Minister for Lands and
to the Government. As regards the drive
for vouth, are our boys to be placed on the
land, or are more migrants to be brought
frort grersea? I wonder what will become
of the British nation if the British
Dominions do not get population? We must
fill up our empty spaces, Tf we ean en-
courage Empire settlement, we shail be deal-
ing with the erux of the problem, as the
Leader of this party said at a meetine. Tt is
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the duty of all of us in Parliament
to encourage Kmpire settlement. Other
countries are sending their migrants to Auns-
tralia, and we insist on sueh migrants heing
well equipped to develop the land.  All the
economists in the world may say otherwise,
but land is the only souree from which
wealth is derived. On that point T nagrec
entirely with my Eeader. The millions of
money Western Australia has expended on
land settlement are now heing lost, hecanse
the land on whieh those millions were spent
is going back to Nature. The Government
and this Parlinment muost do something to
fill those vaeant areas again. It is mno
use saying that Tom Jones has left North-
cliffe, and that somebody else has left the
wheatbelt, and to give individual instances
of that kind: the seftlers are going off the
tand in hundreds. Members must seriously
tackle the question of the cleared lands which
have been abandoned. T am not fo-day ad-
voeating the selection of further lands:
under the Empire scheme we shall bring

migrants here to fill the empty cleared
spaces. When those migrants have been

successfully settled, we can go on developing
the South-West and the wheathelt, and also,
according to onr friends who went on the
recent tour, the North-West. Walpole
settlers, in a distviet with from 70 to 80
inches of rainfall, are in the worst position
of all, not heing supplied with houses. I
spoke to the Minister for Lands on that
matter to-day, to sce whether louses eannot
be erceted there. The Minister said it was
impossible owing to want of funds, but he
would be prepared to make some small ad-
vances for doors, windows, and material,
and with this the settlers would have to be
satisfied. 1 requesied the Minister to do the
best he could in the circumstances, and I be-
lieve the hon. gentleman will give me some
satisfaction. The roads in the district are
in a particalarly bad state. [ have men-
tioned that matter to the Minister for
Works, and believe I have a fair chance of
getting something done in that regard. I did
not intend to speak at length, but there are
seme other matters to which T must refer,
though I do not like doing so in the absence
of the Premier. However, it must be done,
and I believe I am quite capable of doing it.
Let me refer now to the goldfields strike. It
matters not how our friends on the opposite
side of the Chamber try to hoodwink the
people of Western Australia: it is a bitter
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pill to the whole community to kuow what
has happened. My, Munsie said in London,
“Cur Government stund and fall by indus-
frial arbitration. It is a child of our
ereation, and we have always stood by it and
always will stand by it.” I am wondering
whether in view of the capital expected from
England Mr, Muonsie was not expressty sent
Home by the Premier and Cabinet to utter
those words, 1 an endeavour to reinstate
confidence in Western Australia in the minds
of the financiers of the Old Country. TIn
ovder to know what Mr. Agnew and other
peeple  in London, including Mr. De
Bernales, say on the subject, I need only
listen fo the members for Murchison (Mr.
Marshall) and Pilbara (Mr. Welsh) and
other hon. membervs: 1 may instance also the
membhers  for Canuing (Mr. Cross) and
Perth (Mr. Needham). We did this thing;
we hrought in the Vinancial Ewmergency Act,
and in doing so we flouted every arhitration
law of the lund.

Ministerial Mewber-: That is frue.

Mr. J. . SMITH: Adwmittedly, we did
bring in that measure. For my part I did
not agree with many phases of it.  Minis-
terial membets, who were then sitting in
Opposition, declared that an Arbitration
Conrt award was sacred, and must in no
cireumstances be broken. What lave we
found latterly? That the miners go to the
Arbitration Court and obtain an award
which gives them everything they ask for.
They even get the 4d-hours week.

Ministerial Members: Oh!

Mr. Lamhert: The miners had that for
vears previously.

Mr. J. H. SMITH: Yes, but it was then
40 hours one week and 44 hours the next
week. '

Mr. Mavshall: Not at all.

My, J. L SMITH: Tf necessary [ will
read out the award. Mr. President Dwyer
and his ¢olleagues would not agree to that,
and thereupon the miners said they would
wo out on strike, and did so, and the indus-
try was stopped for months. Kvery memher
of the Cabinet went to the goldfields to aid
and abet the miners.

Ministerial Members: No!

Mr. J. H. SMITH: AN the Ministers hold-
ing goldfields seatz. There was Mr. Munsie
saying to the miners, “It is a good job for
vou that the Labour Government are in
power; otherwise yvou would be placed in
prison.”
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The Minister for Justice: He did not say
that.

Mr. J. H. SMITH: In effect be said that,
He went on, "It is n good job we arc sym-
pathetie towards you. We advise you to 2o
back.” Conference ufter conference wos

held, and pressure was brought to bear on:

the Chamber of Mines, vepresentatives of
which came to Perth to interview the Cov-
ernment. Then some very straight speaking
accurred.  Would hon. members opposite
like me tu read some of the remarks made
at that deputation?

Ministerial Members: Yes.

Mr. J. H. SMITH: The gun was held o
the heads of the mining companies, and they
were toid, “You will have to take a vote as
to whether the men shall work 40 hours per
week or 80 hours per fortnight.! A ballot
was taken, but the result was a foregoue
conclusion. S0 it was that the men went
hack to work.

The Minister for Agriculiure: On the ex-
avcy terms of the award.

Mr. J. H. SMITH: Not ou the exuct
terms of the uward, hut on terms altogetlier
lifferent. The men went back on 44 hours
per week.

Ministerial Membevs: On the award.

- Mr. J0 I SMITH: T know the award
perhaps better than my friends opposite
know it. I will read the award again, and
with unbiassed eves. No pressure is put on
me as to lesing a selection ballot, and so for-
feiting my seat. I do not depend on a seler-
tion bhallot. I am perfectly free. I have
~igned no pledge. I have only to do the best
T can for the people of Western Australin.
Now I wish to make a refercnee to the great
hig AW.T. organisation on the goldfields.
This wmorning T read with a great deal of
thought the remnarks of & member in another
plaee on the subject of the movement. They
carried my mind to the conseript nnionists
in the South-West, men on the lowest rung
of the ladder, éarning less than 30s. per
week, who are told that before they ean
wet work, whether they are married or single,
they must be conseripted to join the A.W.C.
organmisation, the alternative being to starve
in the gntter. My friends opposite say thev
do not believe in conseription or eompulsion
in any shape or form. Yet as soon as they
have possession of the Treasury bench, im-
mediately they have a Ministry standing
behind the organisation, they say, “You
must do this, otherwise not one day’s work
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i~ there for vou in the whole of Weatern
Australin, and vou will be a branded man
thronghout the State” There was a strike
of men who had heen zent down te gather
clover hurrs in the Sussex electorate. There
were gbout 250 of them, mere sustenanece
workers. A union of uncmpleved could not
he recognised because it did not contribute
funds to the politieal side of the Labour

movewent.  The unton of unemployed was
just lhalf a wunion to fight for the
rights of its members, hut it could net

operate because it bad no funds to contri-
Tute towurds the political side of the move-
meut and towards the ““Worker” newspaper.
Thuse 250 men came out on strike because
they found it impossible to earn more than
3. or 44 a day. I want members to con-
trast their position with that of the men
who enjoy the benefits of Avbitration Court
awards. There was no award governing the
work of these onfortunate men. 1t was
merely a matter between them and a Min-
ister of the Crown, who was one of those
who went to Kalgoorlie doving the early
stages of the recent strike. The wnen in the
South-West contributed their pennies and
threepences towards the fares of two dele-
gites whoe were sent to Perth to interview
the Minister. When they reached here, the
Minister refused to meet them. He said
that until the men resumed work, he would
not listen to their elaims. Was that what
the miners were told at Kalgoorlie? Tf the
workers in my electorate could be instrueted
in that way, why did not the Government
extend sinilar treatment to the men on the
roldficlds, to the members of the great
AW.U.? Of ecourse, they would not o
that. They have their political hides to safe-
zuard and they know where the preponder-
ance of votiug power is on the goldfields.
Tet members contrast the Government’s atti-
tude towards the goldficlds workers with
ihat which they extended to poor spstenance
men., who are on the lowest rung of the in-
dustria]l ladder. Members on tle Govern-
ment side of the House ¢laim that they stand
for humanity and for the uplift of the
people. They want everyone to receive the
basic wage and have something over for
camfort and ta provide for their old age.
The Minister refused to hear those unfor-
tunate men and would not listen to their
claiins until they had gone back to work.
The men suobsequently got in fouch with
their colleagues, who returned to work. The
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delegates then went to the Minister and said,
“The men have gone back to work, Mr. Ken-
neally, under the same conditions. Now
will you listen to our claims?’ 'The Min-
ister replied, “No, T will not listen to your
claims. Get hack to the bush. You are of no
use to us here. Go hack
work, and then I will send down someone
to investigate your claims.”

Mr. Hegney: He went down himself.

Mr. J. H. SMITH: I will take the mat-
ter a bit further. Because the miners in
Kalgoorlie got away with it, the foundry
men followed suit, and have heen out on
strike for some months. They refuse to go
before the Arbitration Cowrt. The presi-
dent wanted o compulsory conference,
but the men absolutely refused to agree to

that. What will happen in these cireum-
stances? Merely because men have the

power, heenuse they are a foree in the land
with the Government behind them, are they
fo be allowed to defly the laws of the coun-
try? 1t that is te be the position, what
will happen? It ean be said that peaple
canpot veceive too much under the heading
of wages, but the existing state of affaixs
stinks. When it comes to the right time and
place, we will hroadeast throughout the
country what is happening now. I am satis-
fied that at the next general election the
great mass of the people of this State will
show that they have no faith or confidence
in o Government who have let them down,
who have allowed a1 seetion to break the
laws and nof extended consideration to
others. T will go a litile further still.

Mr. Withers: Always in moderation!

Mr. J. H. SMITIL: Of course. I trust
that for the future the Government will on
all oceasions hold the scales of justice evenly
balanced when dealing with the affairs of
people, whether they be from my electorate
where they are strugghing for a hare exist-
ence, or whether they hbelong to organisa-
tions that are large and all-powerful. 1
trnst that no distinetions will be made be-
tween sections of the community. When
there.are happenings such as we have wit-
nessed  during the present Governmenti's
resime, our sense of fairmess is offended.
It iz useless for members sitting behind the
Government to endeavour to Thoodwink,
especially themselves. Tt is idle for them
to suggest that everything in the country
is satisfactory, because the position is
not favourable to large sections of the
ecommunity to-day. They will proh-

and “get fo

[ASSEMBLY.]

ably  want to go  before the clectors
and claim to have reduced taxation, When
the Premier was in my ecleetorate just be-
fore the last elections, he held up his hands
in absolute horror at the thought of im-
posing a tax of 414d. in the pound.

Mr. Sleeman: That was altered.

Me. J. M. SMITH: Who altered 67 Tt
was done in another place. Government
members should not forget that 1 have
Labour’s Bill well stowed away, and that
it will be well used during the next gen-
eral eleetions. There wns a great deal of
consternation in Clovernment ranks when
another place altered the rates and in-
creased them. Tt was not the present
Government who really did it. They raised
it from £1 to £2 and from £2 to £3.

My, Marshall: You are all wrong; thev
reduced it.

Mr. J. H. SMITH: I will show the elee-
tors what was in the Bill as it was intro-
duced in this House and will show what
was done in another place. The Premier
said it was a dreadful thing, yet what
did he do! He raised the vate to 9d. in
the pound. IIe then introduced legisla-
tion that wonld have exempted his gold-
fields friends, bui they have to pap the
tax now. Instead of securing a return of
£200,000 or so, the DPremier received
£600,000 odd by means of the increased
tax.

Mr, Withers: Paid by those who ought
to pay.

Mr. J. FL SMTTIL: That is what the F're-
mier did.  Ane then Labour tells us that
they want taxation to be reduced (o a
minimum! To-day there are thousands of
men unemployed. We have heard Lahour
members twitting the former Governnent
with having placed men at work digging
up grass in the streets. Whatever may
have been the defects of the Mitehell Gov-
crnment, they at least did something to-
wards organising the unemployed and in-
stilling in them the iden that they must
do some work in return for the money they
received.

Mr. Withers: They built coneentration
camps, too.

Mr., J. H. SMITH: And what are the
Government doing to-day? They are send-
ing men on to group holdings that are said
to be over-capitalised to the extent of some
£5,000,000 and are clearing some of the
holdings. I do not take exception to that
because the money that is being spent iz
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kelping to open up and develop the coun-
try, with the possibility of one day making
the areas reprodumctive. Bub work of that
deseription is useless unless it is followed
up. After an area has beern ringbarked
and cleared, unless the work is followed up
vear by vear, the holding will gradually
become worse. Probably the work that is
being earried out may be a good thing
for the Agricultural Bank clients. On their
holdings between 30 and 40 acres are being
cleared and the settlers are being charged
£2 10s. or so per acre although the work
is costing more like £12. While Labour
members claim that n great improvement
has been made in the employment situa-
tion, it must be recognised that to-day
there are still many thousands who are ont
of work. The Government could effect still
further improvements, but if we have a
harsh Government in power whose Minis-
ters will not listen to claims men want to
put before them, what can be expected?
What is there before the unemployed mar-
ried man who has a home and some children
who are mot in work? Nothing but siar-
vation. I could inform the House of some
pitiable cases that have been brought un-
der my notice.

Mr. Marshall: It was ihe same under the
Mitchell Government.

Mr. J. H. SMITH: T do not want to
indulge in any sob stulf; if I were to de
that, I could tell members some terrible
things that have occurred in my elector-
ate. All because of the hard heartedness
of the present Government who are sup-
posed to stand for poor humanity! I said
I propose to be moderate in my remarks, so
I shall defer anything else T have to sav
until we are dealing with the Fstimates.
I assure the Minister for Lands that I do
not propose to adopt any drastic view with
tegard to the Agrienltural Bank Commis-
sion. We are told that we must not infer-
view members of the Commission, but I
am sure that if I write to them, they will
not refuse me the courtesy of a reply,
particularly if I have a policy to outline
that will be of benefit to the State.

Mr. Hegneyx: Whai if' the commissioners
do not reply?

Mr. J. H. SMITH: I will send my com-
munication to the commissioners and, as T
realise that they are sensible men, they will
certainly extend to me the courtesy of a
reply. T thank members for the hearing
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they have given me. 1 tuke it that
the absence of interjections shows that they
bave been largely in agreement with what
I have said. They have not interjected to
any extent, and so have not given me any
lead to assizt me in placing my views be-
fore the House.

MR. LAMBERT (Yilgarn - Coolgardie)
[6.26]: T think we can all join

Mr, Marshall: When did vou arrive in
this country?

Mr. LAMBERT: {i was a regrettable epi-
sode in the history of this State when the
hon. member arrived. I thinrk we can all
join in an expression of regret at the pass-
ing of two of our members since we last
met. The passing of our dear old friead,
Mr. Pliesse, and of Mr. Harry Griffiths is re-
gretied by members on both sides of the
House. 1 belicve that the meanest crities
of the Government will at least pay a tri-
bute to them for their administrative work
during the past two years, quite apart from
their efforts to deal with the employment
problem in face of the difficelties of the
economic  situation.  Appreciation should
also extend to the Govermmnent for their
finaneial work, particalarly owing to the
condition in which they found the Treasury
when they assamed office.

Mr. Thorn: When- the Mitchell Govern-
ment assumed office there was nothing in
the Treasury at all.

Mr. Withers: They were cuite used to
that.

Mr. LAMBERT: For reasons that the
member for Toodyay (Mr, Thorn), with all
his densencess, will possibly appreciate, it is
not my purpose to discuss the Mitchell Gov-
ernment,

Mr. Hawke: They are dead.

Mr. LAMBERT: The member for Nel-
son (Mr. J. H. Smith) and the Deputy
Leader of the Opposition (Mr. Ferguson),
with probably more sense of responsibility
and authority, as well as the Leader of the
National Country Party in another place,
referred to the recent hold-up on the mines
at Kalgoorlie. It was wrong io refer to
that trouble as a sirike. It was the sort of
thing that one conld expect the supporters
of those hon. members to take up and re-
peat, knowing all the time that the men
were not on strike The explanation of
that unforfunate and regrettable ineident
was that an award had been delivered by
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the Arbitration Court—I believe evervone
in the country has the fullest confidence in
that court—in which the wording of the
elauses relating to hours of labour was
rather ambiguous. The desire of those who
lodged their protest against the Government
for their intervention for the sake of in-
dustrial peace, was vreally to express
resentment against the d4-hour  weck.
Regardless of the wmanner in which such
statements be served up in Parliament, that
fact remains, and I definitely say that the
man who is mean enough, or unthinking
enough, to ask miners to go inte profit-
earning and dividend-paying mines, 2,000 or
3,000 feet into fhe bowels of the earth, de-
serves to be roasted in hell. 1 should like
some of them, instead of going np to King's
Park and paying noble and right tribute to
the monument there, to go to the Wooroloo
cemetery and pay tribute to the men who
have fallen by the wayside in producing
wealth for this country,

Mr. Thorn: You have had your share of
the dividends, bave you not?

Mr. LAMBERT: T have bad no dividends
whatever. Rather would T erfer the dried
fruit industry, which is sheltered by a hoard
and is condueted on properly organised and
orderly marketing lines. If there is cne
body of workers who deserve the Ffullest
possible consideration, it consists of those
men who have to go 2,000 or 3,000 feet be-
low the surface to enrn a living. All the
misrepresentation indulged in by those who
are seeking to moke political capital oui of
the commendable action of the Government
will merely lead to the people giving the
same verdict as they gave a little over two
years ago. [ am pleased that the Govern-
ment are carrying on a comprehensive policy
of public works. Evidence of the Govern-
ment’s activity in this direction may be seen
throughout the far-flung areas of this State,
It is not confined to the metropolitan aren,
as has bheen suggested hy our friends
opposite. It is regrettable that those mem-
hers eannot introduce into their political
philosophy the fact that there is something
to be done apart from fighting election issues
here. There are higger problems to he con-
sidered, ynd we might well expect something
better of them than to faney that this is the
place in which to fight the next general clec-
tion.

Mr. Hawke interjected.

[ASSEMBLY.]

Mv. LAMBERT : I am glnd that the mem-
her for Northam, who takes such an inter-
est in economics and erematoria, supports
me in that. The roads eonstructed by the
Main Roads Board under the dirvector, Mr,
Tindale, are appreciated by the people in
the country. 1 need not refer to some of the
bigger works undertuken by the Government
and actuated by n far-sighted policy, having
always in view the progress of the State. It
is only natural that 1 should make slight
reference to the mining industry. The mem-
ber for Canning (Mr. Cross) mmade it a
pleasing feature of his specch lnst night.
when he was good cncugh o suggest that
batteries should he erceted in my distriet.
As a matter of fact, 1 may lack both the
practieal and teelmical knowledge possessed
hy the member for Canning, but I feel that
he as a metropolitan member will fortify me
in the representations T might have to make
to the Government from hime to time for
additional erushing facilities in the Yilgarn-
Coolgardie district. At one time there was
a member who represented Canning—it was.
not ealled Canning then—who crawled out
of the snake-house or monkey-house
to make similar representations, namely,
that crushing faeilities should be pro-
vided on the Murchison goldfields. The
present Minister for Lands represented
the Murchison, and he quietly but
foreefully reminded the wmember that he
had heen elected spokesman for that distriet
and that he himself was quite capable of
making any  representations along  those
lines.

Mr. Withers: Gratitude personified!

Mr. LAMBERT: It is pleasing that the
Commonwealth Government have realised the
necessity for granting additional aid to the
farmers of this State. Such additional aid
wil] be necessary in future; in fact, if will
be a permanent need so long as Australia is
prepared to subscribe to the present econ-
omie system with its quotas and high tariff.
There was a time in my youth when T dis-
agreed with the member for Nedlands (Hon.
N. Keenan) that tariffs ard quotas would
nltimately destroy our national stahility, but
T am quite preparved to-day to admit
that, in years gone by, when we piped
loudly if not eloquently at meetings of the
Australian Natives’ Association about ere-
ating a selt-contained Australia, we were
marehing along definitely wrong lines. Nof
only is Australia doing that, but all the
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nations of the world, with their intense
pationalism, are marching along wrong
lines. We have only to take the report
issued by the Carnegie Institution for the
preservation of peaee to find that in 1920
the export trade of the United States of
America was valued at £5,000,000,000, and
that through their quotas, barriers and high
tariff, it dwindled to £1,600,000,000 in 1932,

Mr. Tonkin: Economic natienalism is not
the cause of the depression; it is the re-
sult.

Mr. LAMBERT: The hon. member may
hold that opinion. Possibly it is not held
by those who have given deeper thought
to the matter. The {act remains that, if
the countries of the world are going fo
erect tariff barriers, and we have fo in-
dulge in a system of bartering our wheat,
wool, timber or other primary poduets, ne
shall have reached a deadlock. Ttaly is
trying to produce wheat at 7s. 6. a bushel.
France is doing the same thing. England,
the tight little island, iz trving to make
herself self-supporting in the matter of
producing butter, beef and other products.
This is totally uneconomie, and the time
must come when the people of the world
will realise that unless we get a freer inter-
change of our respective commodities, the
existing chaos will continue.

Hon. W, D. Johnson: You are now advo-
cuting an exchange?

Mr. LAMBERT: T do not care whether it
is an exchange of goods under a system of
harter or not. It is not the right of the politi-
¢iaps to block the free trade and free ex-
change of goods between countries. To
canalise the trade, as was attempted in
America, and is being aticmpted in Great
Britain, an example that is being emulated
hy some tinpot politicians in another Par-
liament, is totally impossible. Unless we
had the mining industry to buttress and
fortify Labour’s activities, one-half of our
population would be starving. Later on I
shall read some engrossing extracts, and
if the reliable and wnmistakeable facts
therein contained do not convinee meni-
bers, nothing will convince them,

Mr. Nortk: Do you support the local
products campaign initiated by your Min-
ister?

Mr. LAMBERT: As a matter of purely
domestic concern, that is quite all right.
It reminds me of the old woman iu the
backyard indulging in an exchange of
views with the old women in the next
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backyard. That does not fouch national
poliey. It is commendable to give prefer-
enge as far as possible to the people around
us. To that extent we should support local
industry, but that is not the point with
which I am dealing. It does not go to
the root of the trouble.

Mz, Tonkin: It seeks to remedy the trown-
ble and gets fairly close to doing so.

Mr. LAMBERT: People in Coolgardie
years ago thought they were living pros-
perously by tearing down the town. Mark
Twain pictured it when he spoke of people
taking in each oihers washing for a living,
The need to-day is to find wholesome em-
ployment for the people we are called upon
to govern.

Mr. J. H. Smith: You admit that the pre-
sent Government are not doing it9

Mr. LAMBERT : Other Governments will
have an opportunity later on.

Hon. W. D. Johnson: Not in the near
future.

Mr. LAMBERT: I should say in the dim
future, and probably the responsibility
then will be shared by the member for
Nelson. The Government shounld be con-
gratulated on having appointed the Com-
mission to inguire into the activities of
the Agricultnral Bank, which was drifting
inh a most deplorable fashion, and the Com-
mission to inquire into the utilisation of
bulk handling, so that we might the more
economically market the wheat of our State.

My. Fox: And throw a lot of men out
of work.

Mr. LAMBERT: That is ¢uite unfor-
tonate, but I expect the member for South
Fremantle will be able to speak eloquently
upon it, though I think it would be better
if he attempted to get the displaced men
abgorbed in other employment. Regarding
the Agricultural Bank, it is regrettable
that the work done by the former general
manager and the frustees was overshad-
owed by the glamour of the proposals for

the reform of the institution. Tt is
a great pity that full recognition was

not rendered to the work of Mr. WMeLarty
amd his co-trustees. We know that the pre-
vious syvstem was loose.  Tndeed, it is re-
wrettable that the institution was ever called
a hank., Yot even the outside walls sugges-
ted that the institution ever pretended to
e a bank. When some of our friends op-
posite speak uhout this party interfering
with arbitration laws and the funetions of
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the Avhitration Court, they should throw
back their minds to interference with the
former trustees of the Agrieulinral Bank.

Mr. Thorn: By Governments.

Mr. LAMBERT: {The institution had
spent on 17,000 holdings public money to
the extent of £26,000,000. T ean safely say
that 50 per eent. of that amount has been
wasted, owing purely to political influence,
Nowadays some people rail against the new
Agricultural Bank Commissioners for not
seeing members of Parliament. For my
part, I do not ever want to see those Com-
missioners. In the personnel of the Commis-
sion the Government have made a wise
choice. The Commissioners selected will be
able to straighten np the loose ends of the
administration, and to abolish political in-
terference by men who should have known
better. The Commissioners’ job is to displace
misfits, and to make money available for
those clients who possibly will sueeced in the
partieular industry in which they are en-
gaged. I also note with pleasure the recom-
mendations made by the Royal Commission
on bulk handling of wheat. The Commis-
sioners will be complimented, I helieve, by
both sides of the House on the comprehen-
sive and thorough report they have fur-
nished. I trust it will at least form the basis
for a sane decision hy the Government. T
agree with the memher for Fremantle (M.
Sleeman) that if there is going to be a dis-
placement of labour, as has been foreeasted,
the Government will not be unmindful nf
their responsibility to the men displaced,
who should be ahsorbed usefully in same in-
dustry instead of heing thrown on the street
or added to the unemploved ranks.

Mr. Cross: Why not leave that to the
member for Fremantle?

Hon. W. D. Johnson: Displacement is
already taking place.

Mr. LAMBERT: I know there bas
been some displacement, but possibly dis-
placement to a greater extent will oecur.

Hon. W. D. Johnson: That is not so.

Mr. LAMBERT: I am pleased to hear
that interjection. I have often thought that
the Governments of vears ago should have
realised and fulfilled their responsibility to
a most deserving unit of lahour, the Fre-
mantle lumpers, by instituting community
settlements. Land shounld have been found
for displaced lumpers in hlocks of three,
four, or five acres, wherever availahle.

[ASSEMBLY.]

The Minister for Lands: We have done
that.

Mr, LAMBERT: I mean blocks suffi-
ciently large to enable their holders to be-
come self-contained. The settlers should be
cnabled to grow their own vegetables, keep a
cow and some fowls, produce their own milk
and eggs. [ do not think that scheme is
over-idealistic even for the Minister for
Lands to realise.

Hon. W. D. Johnson: You suggest, then,
that the Government do for the lumpers
what yon allege thex have already done for
the farmers.

AMr. LAMBERT: Tt would not be ftao
much to ask. Displaced lumpers might be
placed on smuall blocks and assisted by the
Agrieulfural Bauk.

Hon. W. D). Johnson: T thought von con-
demned that poliey.

My, LAMBERT : By no means. The first
duty of all Giovernments is to find for men
in oceasional oceupations something to do in
their off time, In the ecase of n seasonal
occupation the Governnent should endeav-
our, along modern fines of thought, to afford
the men an opportunity of geiting a live-
lihood when not emploved in their ordinary

calling. Aund here the question of secession
arises. We should impress upon the Fed-
eral Parlinment the neeessity for a close

revision of the tariff. [ quite agree with
the member for Nedlands (Hon. N. Kee-
nan), although 1 do not go so far, per-
haps, a8 he does regarding  dismember-
ment of this great Commonwealth.” Unless
the Federal Parliament realises that the
shellered industries of Australia are econ-
centrated in the big cities of the East to the
disadvantage of Western Australia, and un-
less there is revision of the tariff on the
lines of a clear allocation of the industries
of the Commonwealth generally, Western
Australian primavy industries eannot hope
to reeeive fhat reasonable support which
they need. We have a great wealth of lands.
In that respect we ave fortunate. Western
Australia is full of minerals which eould
be wutilised economically if we had a sane
economie outlook towards people heyond
the shores of this continent. To-day it is
not possible for us to sell unless we buy-—
it matters little whether the trade be with
Japan, or the United States of America, or
any other country. The sconer the Federal
Government realise that most important
fact, the better. Woestern Australia has
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many minerals of great economic value. It
is admitted that the time will ¢come when
there will be a clear appreeciation of the high
value of many of our latent mineral and
mnetalliferous deposits, which fo-day lie un-
developed. I shall not speak of our pre-
sent Government’s attitude towards a com-
pany that has spent a considerable sum of
money here, although probably ten minutes
could bhe usefully employed in discussing
what I consider the narrowed outlook of
Ministers in that respeet. The position as
regards the company has been wrongly
stated by those who desire merely to make
eringeing politieal eapital out of the matter.
The Government should have looked beyond
the shores of Australia. Admittedly the
day will come when minerals which to-day
are unimportant as compared with gold,
will play a large part in Woestern Aunstralia’s
economic life.  With regard fo minerals,
Russia to-day helds the key to any position.

The Mirister for Lands:
organised, orderly marketing.

Mr. LAMBERT: Yes. Tt is a great pity
that some Australian public men who glibly
speak of orderly and organised marketing
do not pay some regard to the platform on
which this side of the House stands. Now
[ desire to make a few remarks on paro-
chial matters affecting my distriet. If set-
tlements like the miners’ settlement are to
sueceed, they must be fornished with water
supplies such as will enable the settlers at
least to stock their holdings. Most of the
Government officers concerned realise that
the time has arrived when it is almeost im-
possible for Western Australia to produce
wheat and sell it at a price that will allow
many farmers to remain on their holdings.
Again, the Government should, if possible,
zive greater consideration to settlers’ re-
guirements in the form of wire netting.
Many distriets would be stocked up if wire
netting were made available to settlers,
Now I wish o refer to the Federal Act for
the rehabilitation of the wheat industry. To-
day the primary producers, and their
spokesmen as well, apparently base the
whole of their calculations on wheat at 3s.
per bushel. From all the knowledge I have
eatned—though I am not a wheat producer
—1I understand that the price neeessary for
the economie rehabilitation of the wheat in-
dustry would be not less than 4s. per bushel.
Marketing boards exist in connection with

Russia has
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the dried-fruit and other industries, all of
them operating on fxed prices.

Mr. Cross: Why not leave that matier
to the farmers?

Mr. LAMBERT: I consider myself right
in stating the ease for the farmers much
hetter than some of them pessibly could
state it. In that respect I eertainly do not
need assistance from the hon. member inter-
jecting.

Mr. Thorn: Besides, you have farmers
in vour electorate.

Mr. LAMBERT: Undoubtedly, However,
my friend who first interjected seems to
think thnt numbers of farmers are loeated
around the zoo, producing wheat at 3s. per
bushel. I do hope that the Government
officers who to some extent represent the
primary produeers will use their influence

with Federal members and the Federal
authorities te ensure that the price of
wheat for any  rebabilitation scheme
shall  be fixed. at 4s. per bushel

The time has arrived when the control of
many of the publie works in the metropoli-
tan area should be vested in separate
bodies. I refer te water supply and sew-
erage, electricity and tramways. Eaeh of
those activities should be separate units
controlled by boards. We, as a Parlia-
ment, are not concerned with sueh mat-
ters as the water supply and sewerage ser-
vices of the metropolitan area. As for pro-
tests that have been lodged by loeal gov-
erning authorities, I wounld not take the
slichtest heed of them. It is the function
of Parliament and of the Government to
say exactly to what extent we shall dele-
gate control of such concerns. The control
of the metropolitan water supply and sew-
erage operations should be vested in a
metropolitan board, as in every other capi-
tal city throughout the world. There is
not the same excuse for the present sys-
tem now that we are subject to the opera-
tions of the Loan Couneil. In the ecarly
days we had some semblance of an excuse,
because we had the authority necessary to
borrow for these separate undertakings.
To-day the position is different. So it is
with the Electricity Department, which is
tacked on to the Railway Department. What
does the Commissioner of Railways know
about electricity supplies? No doubi the
Commissioner of Railways is a very able
man who will render splendid service to
the State, but in his own sphere. In my
opinion, we shounld appoint an eleectricity
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commission to conirol eleetrical matters,
just as they have done in Vietoria. Elee-
tricity, from the present time onwards, will
play a very definite part in our economic
and soeial life. When the manager of the
electricity supply requires to discuss tech-
nical work in connection with extensions,
it shonld not be necessary for him to con-
sult with the Commissioner of Railways
but rather with two or three expert com-
missioners, particularly when we view the
cnormous amount of money that is invested
in that aetivity. There should be proper
standardisation of the whole of the elec-
trical units operating in the State. On the
other hand, we have one local authority
purchasing a D.C. generating plant and an-
other an A.C. generating plant. Those plants
are not interchangeable, and are of no
commercial value once they are thrown ont
of commission. It is a pity they were not
on a 50-cyele phase, but I will not go intn
the technieal side of the matter. At the
same time it is necessafy for us to tuke
the initial steps to safegward the posi-
tion, and that is not possible unless Par-
liament is prepared to ereate an electricity
commission to control the whole of the
electricity supplies throughout the State.
Another regrettable feature is that fo-day
there is a great tendency on the part of
ill-informed tinkers and candle-stick mak-
ers and Tooley-street tailors who may be
elected to local governing bodies, to =et
themselves np as anthorities on the econo-
mie generation of electricity. In conse-
quence of their ill-advised decisions, they
are acting against the interests of onr na-
tive fuels. For instance, Bunbury relies
to a great extent upon Collie for her eco-
nomie life. On the other hand, the loeal
aunthorities at Bunbury have put in a een-
erating plant, the propelling agency for
which is oil fuel. At Kalgoorlie there is
also a generating ‘plant. Many of the
councillors of Kalgoorlie took me part
whatever in the ereation of the great muni-
cipality of Kalgoorlie. They were un-
known, but to-day, after the fine elecirie
power station that has been in operation
for very many years. they have decided io
use oil fuel. T want the Minister for Rail-
ways to ascertain clearly the thermal unit
basis applying to the railage of oil fnel
which is conveyed to-day at ‘‘C’’ rates,
inclusive of the return of the receptacles in
which the oil is stored. The Minister
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should see that the railage ehavged is that
which applies to ordinary oil fuel. That is
necessary in view of the increased desire
of others to change-over. There seems to
he a desire to affect a change-over at Sou-
thern Cross, where they had a suetion gas
plant but now require the introdnetion of
an oil fuel plant. It is scandalous how our
native fuels are being set aside in favour
of the imported foreign article. )

Mr. Sleeman: More bulk handling for
you.

My, LAMBERT: That is not a matter
of bulk handling. The position arises
owing to the decision of a lot rof
ill-informed people who Lknow little or
nothing about the generation of power, hut
are elected to seats on munieipal eouncils
and road hoards, and exercise the powers
vested in them. They have a great desire
to huy foreign machinery to feed whieh they
wish to buy foreign fuel. 8o it is neees-
savy for Parliament o take steps to ecope
with the position. It will be extremely dif-
ficult to deal with the position as it affecis
private individuals. Then again, in places
like Wiluna where ne native fuel supplies
are available, special eonsideration would
require to be extended to those engaged in
industry. Naturally the Government conld
provide preferential rates to apply to the
railage of oil to suech places and exempt
from the application of that preference
places like Bunbury and Kalgoorlie, where
fuel supplies are, and will be, available in
the distriet for vears to come. The atfitude
adopted in those centres is scandalous, and
the Government should endeavour to effect
an alteration.

Mr, North: Have vou followed the experi-
ments to obtain oil from coal?

Mr. LAMBERT: 1 have. The work done
by the Imperinl chemical research labora-
tories has been such that within the next
few vears there is every possibilily of large-
scale production of oil from ¢oal. The Im-
perial eoncern I vefer to took over Brunner
Mond’s operations, and have carried out
expensive experiments with regard to the
fixation of nitrogen, securing supplies from
the atmosphere and converting it into nitro-
lycering and nitric acid. Great interest
has been taken by the British Government
in the work, as well as by industrial con-
cerns in England. There is every possibility
that they will reach their objective and also
sneeeed in securing supplics of oil from coal
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on a commervial basis. However, until the
experiments have beea carried beyvond that
stage, it 13 impossible to say much more
about ihe position. In the meantime if is
the duty of the Government to protect our
local industries. What is the good of the
Minister for Works travelling sbout the
country and preaching the use of local pro-
ducis when surreptitiously hig industrial
concerns are going in for foreign fuel sup-
pPlies? Tliose supplies are largely drawn from
Anmerica, where there 1s an adverse trade
halance of npwards of £40,000,000 per
annum,

Mr. Tonkin: Does not that view clash
somewhat with vour orviginal arcument?

Mr. LAMBERT: T do not know: it may
clash with the capacity of the hon, member
to reason along the lines I usually pursue.
Finally T desire to comment on the neglect
of the present Governmeni and other Gov-
ernments to cater for the touwrist traffie. T
am not viewing the matter from the stand-
point of luxury, because the tourist traffie
is valnable the world over. If steps were
taken fo link up Walamunda with Mundar-
ing Weir, it would provide an excellent
round drive that would be attractive to
tourists and enable them to see quite a
large area of the outer metropolitan dis-
triet. I believe the eonnesting link would
vepresent about three or four miles only,
and, if the road were consiructed, it would
cater for a paying tourist traffic. If that
traffic were orranised, tourists eould he met
at the Fremantle wharf and driven through
the bill country wheve they wonll leave
many pounds to the henefit of the fruit-
growers and others in the districts that
would he traversed. T hope that, with our
boasted educational system, the Government
will endeavour to make our technieal schools
free, just as we have a so-called free Uni-
versity. T admit that the University has
developed into a nice soeial centre, but I
do not know that it is performing any more
useful purpose in some directions than the
Technical College or the School of Mines.
I hope consideration will be given to plac-
ing the two last-named institutions on the
same hasts as the Universitv. beeanse there
is a greater need for them. T commend the
Government wupon the work they have
eftected during the past three vears. The
Premier and his Ministers have applied
themselves assiduously to their jobs and T
can only hope that, with changed eonditions
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throughout the world and the advaniage of
wise administration on the part of the Gov-
ermnent, Western Ausiralia, before the next
vear or iwo bave elapsed, will again revert
to the condition of prosperity that we so
much desire.

Sitting suspended from .13 to 7.30 pm.

MR. DONEY (Williams-Narrogin) [7.30] -
I very readily assoecinte my=elf with the eon-
gratulations that have been proffered to the
member for Gascoyne (Hon. F. J. 8. Wise)
upon his advancement, 1 consider that ad-
vancement was merited, and | hope for the
hon. member that e may have a very useful
period of office. To which T would add that if
he is able to attain to the standard set him
by his predecessor, this Ilouse will consider
he has suceceded. [ feel sorry indeed that
My, MeCallam, who was for =o long the
member for South Fremantle, a gentleman
with a very foreeful persenality, shonld no
longer be a member of the Chamber. The
House will agree when 1 say that debate here
and polities generally will be less colourful
by reasen of his absence. What I regret still
more is the absence through a very serious
illness of the new Minister for Works {(Hon.
J. I. Kennealiy). T regret that exccedingly,
and I join with every other member of the
House in hoping it will not be very long
before that hon. member returns here in his
full health. T cannot help thinking it may
he of some help to our friend if someone
eonveys to him a message setting out the
affection and sympathy the House has for
him ai this juneture. T have had many sharp
differences of opinion inside this Chamber
with the hon. member, but I am glad always
to recall that ouniside we have had many a
cood laugh over our politieal differences. It
wag a eompliment to the member for Brown
Hill-Ivanhoe (Mr. . C. L. Smith) that he
shounld have heen selected by the Government
to move the adoption of the Address-in-
reply. 1 think the right man for the job was
rhosen, hut even he suceeeded in his diffienlt
tazk only by having recounrse, when discuss-
ing the relative expenditures of this and the
jnte Government, te a most ingenions piece
of arithmetie, and by comparing the achieve-
ments of his Government with the achieve-
ments of the Mitehell-Latham Government
during those incomparable vears 1930-32. If
the best the Government can claim for them-
selves is that Western Australia to-dav is i
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better fettle than it was in those years of
sadness, sorrow and despondency, it is a
pity indeed. The House will agree that those
three years when the Mitehell-Latham Gov-
ernment were in office were just about the
gloomiest in the whole of Australia’s history,
On the other hand no one ean deny that for
the last two vears, not only in this State, but
throughont Australia, events have taken a
turn for the better. 1 do not think that can
seriously De denied, nor the fact that the
change for the better has been entively in-
dependent of party, and for that matter in-
dependent of politics altogether,

on. W, 1). Jolnson: Mow ean yun ex-
plain the buoyaney of Queensland and West-
ern Anstralia?

Mr. DONEY: [ have just heen asserting,
not that those two States arve especinlly
bueyant, but that there has heen a propor-
tionate buovaney throughout the Anstralian
States during the last couple of years. The
member for PPerth (Mr. Needham), whe has
Just come in, made last night the same
meaningless comparisens as did his  col-
league of Brown IhLlk-fvanhee. To compare
what [ might catl the purgatory of those
three years with the pienie, relativelv speak-
ing, that followed, is in my opinion mani-
festly preposterous. Nor for that matter
will any comparison of expenditure and rev-
enue of this and the previcus Government
disclose the actual difficulties the Mitchell-
Latham regime had to meet. The late Gov-
ernment had to contend against the mental
distress of a suddeniy impoverished and to
some extent panic-stricken people, especially
in the rural areas. They had also to counter
the sudden dislocation of business to an ex-
tent never before experienced in this State,
whilst in addition provision had to he made
Tur the urgent need of thousands of families
bronght from plenty to poverty hy sudden
unemploviment.  The present Government,
say what they may, have had to date no
trinls of that kind. By 1933, when the
present Covernment attained to office, al-
though the sitnation was admittedly still
eritieal, nevertheless the people by that time
had astered their panie, the machinery
of  Government was running smoothly,
Commonwealth revenue had shown a sharp
upward tendeney aml there was in
addition a movement in commodity prices,
slow but in the right direction. T re-
late all this in order to demonstrate to my
friend, the womber For Brown Hill-Tvanhoe,
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that the two periods under diseussion
are plainly not comparable. The hon. mem-
ber said that notwithstanding all the talk
about the large amount of money available
to the present Government by ecomparison
with that which had been available to the
late Government, he found that the amounts
differed very slightly indeed—I think only
£144,000~-when an examination was made
inte the figures affecting loan expenditure
and deficit. ‘

Mr. Needham: To be correct,
£140,000.

Mr. DONEY: Well, that correction does
not make any material difference. The point
I wish to take is that loan expendifure and
deficits alone do not constitute the total
amount available to this or any Government
for expenditure. Obviously, revenue must
always be taken into consideration. Speaking
of revenue, it is known that in the first two
years of the present Government—I am not
comparing the third because the actual fig-
ures for that period are not yet available—
they collected no less a sum than £17,813,000,
whereas the previous Government, in their
first two years, eollected only £16,672,000,
or approximately £1,140,000 less.

The Premier: Mixing it up with thous-
ands does not matter very muech.

Mr, DONEY: I will go back and make
the point clear to the Premier. The Mitchell
Government, during their first two years of
office, had approximately £1,140,000 less. I
mmagine that the Premier has to accept thosa
figures ns eorrvect. I have not heard them
disputed. TIf we add to the £1,140,000 the
difference in loan expenditure during the
two periods, namely, £2,667,000, plus the
additional receipts in respect of road grants,
£154,000, plus special assistauce from the
Commonwealth in the shape of granis for
varions forms of employment. £285.000, and
deduct the difference in the deficits for the
two periods, £2,022,000, we find that the
total amount available to the present Gov-
ernment over and above what was available
to the previous Government reached the
very lavge sum of £2,225,000.

Hon. W. D. Jolinson: What is wrong with
that?

A Member: For what period?

Mr. DONEY: T have made it plain that
the figures I am quoting are for the first
two vears of the Mitchell-Latham Govern-
ment. and, to get a fair comparison, I hava

it was
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taken the first two years of the present
Government.

Hon. W. D. Johnson: We changed Gov-
ernments in order to get an improvement,
you know,

Mr. DONEY: I point out that that pur-
pose was not achieved,

The Premier: What are you trying to
prove?

Mr. DONEY: If the Premier will per-
mit e to carry on for another couple of
minutes, I will show him what T am aiming
af. This is alse o reply to a statement made
by the Premier in the Trades Hall about
a month ago. He claimed that the addi-
tion to the State’s indebtedness for his
three years exceeded the relative amount
during the three years of the Mitchell-
Latham Government by only £140,000. 1
imagine that the member for Brown Hill-
Ivanhoe, although he did not make the
same use ‘of the figures, took them from the
statement made by the Premier at the
Trades Hall. I adinit that so far as loan
expenditure only is concerned, ihe dedus-
tions drawn by the Premier appear to be
guife correet.

The Premier: T was dealiny with loan
expenditure only.

Mr. DONEY: I agree that the Premier
was dealing with loan expenditure only,
but why was he dealing with loan expen-
diture only? Simply becanse by those
mcans alone was he able to get the results
he wished. On other occasions the Pre-
mier would have taken, ag he should have
done, both revenne and loan expenditure.
That has always heen done, and it weuld
have been done or this oceasion had it
been capable of producing the desired
results. The Premicr must not expect, by
his method of caleulation, to cloak the faet
that his expenditure for his corapleted two
years exceeds the expenditure of his pre.
lecessors for a like period by no less a sum
than £2,225,000.

The Premier: \Where did you get wvour
figures ¢

Mr. DONEY: 1 have taken nearly fire
minutes to explain how the total was arrived
at, and now the Premier asks where T got
the figures.

The Premier: Are those the figures of
the Acting Leader of the Oppesition?
Where did he get them?

Mr. DONEY: The Premier nced not ask
where I got them. He is no doubt an-
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xious to get somebody into trouble, but I
shall not aseist him. What the Premier’s
expenditure may be for the current year,
I de not know, bmt had [ exploited the
source the Premier has in mind, I might
have obtained the figures.

The Premier: Where did your Leader get
hig figures?

Mr. DONEY: I am not going to say.

Mr., Moloney: How do we know that
they are correct?

Mr. DONEY: How do we know that any
figures are correct? The other night the
Premier indicated very plainly indeed to
the memher for Irwin-Moore and the mem-
ber for Aven that they knew nothing or
next to nothing of governmnental finanece.
That was neither guite true nor quite faiv.
I de not mind admitting that neither of
those two gentlfemen knows as much as
does the Premier, having regard partien-
larly to his many years on the Treasury
benches and to something like 30 years’
experienee in the ways of this Chamber
and of public finance. [et me say, how-
ever, that the Premier should reflect on
the faet that he himself at one time knew
not nearly as much as he knows to-day.
That, of course, is natural. Now the point
1 want to make is that there are soma
figures and some positions that neverthe-
less we definitely do understand. When we
have set plainly hefore us, as T have at-
tempted to set them before the House,
figures showing the total sum of the Pre-
mier’s expenditure for two years, and the
total sum expended over a like period when
the Mitchell Government were in power,
it is quite competent for us te take the
smaller total from the larger sum and
determine that the difference is the amount
that the present Government have had to
spend over and above what the previous
Government had to spend. We realise the
vastness of that sum. We remember what
the Premier said about the imperative and
urgent needs of the farmer and naturally
we want to know exactly how much of that
huge additional sum went to assist in the
amelioration of the farmer®s troubles. I
do not wish to leave this particular point
until T have made it still more plain. We
can now reduce the question in dispute to
very simple terms indeed. The question
is, did the Premier, or did he not, spend
approximately £2,000,000 more in 1933-34
and 1934-35 than did his predecessors in
the wears 1930-31 and 1931-32¢



212

Hon. W. D. Johnson: And if he did
spend it, did he spend it properly?

Mr. DONEY: I shall come to that point
presently. Or, I might ask, was the differ-
ence only £144.000, as has been asserted by,
T think, nearly every member who so far
has spoken from the Government benches?
1 should like to hear from the Premier on
that point. I agree it is conceivable that
some of the special grants I have named
have not yet heen entirely expended. 1 do
not suppose there is any unexpended poi-
tion, but even though there may be, I am
submitting that the amount is too small to
affect my figures to any material extent.

Hon. W. D. Jolnson: Now deal with the
Jeficits.

Mr. DONEY: I propose now to com-
pare two positions that are comparable. My
comparison will involve the attitude of the
Government fowards the farmer. At the
iail end of the 1932 session the Premier lnid
down certain rules for his own guidance and
for that of the then Government in respect
to their attitude towards our prineipal in-
dustry. The oceasion was the 15th De-
cember of that vear. The Premier at that
time castigated the State Government as
well as the Commonwealth Government upon
their treatment of the man on the land.
Before T went to another place to listen to
the views and intentions of the Government
as expressed in His xcelleney’s Speech, I
took the opportunity of again pernsing that
speech of the hon. gentleman to which I
have referred. My abjeet was to aseerfain
‘whether there was any relationship trace-
able between the sentiments thot were be-
hind the speech in question, and the senti-
ments behind the Premier’s latest views on
the subject—that is to say, what difference
there was befween the Premier as Leader
of the Opposition and the Premier as the
Leader of the Government, I found that
to-day, as in 1933-34, there was absolutely
no relationship whatever. The spirit ex-
hibited in 1932 seemed to have vanished.
‘We had the idea on listening to the speech
of 1932 that the Premier was a real Country
Party man, and that he was rapidly develop-
ing that agricnltural conseience to which
the Deputy Leader of the Country Party
referred last week.

The Premier: Ask the member for
what he thinks about it.

Mr. DONBY: It may be remembered
that the hon. gentleman’s speech made a
considerable stir at that time.

Avon
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Mr. Patrick: Was it not put out in pam-
phlet form?

Mr. DONEY: He declared that the then
position of the wheatgrowers was such that
three years security of tenure was absolutely
indispensable. He said there should be in
every wheatgrowing district local committees
to assist the trustees of the Agriewltural
Bank in their operations. He eomplained that
the farmer was constantly heing cautioned
by the Government that he would be dispos-
sessed and he asked how eould any farmer
work with any heart under such conditions.
He also complained that the amount paid
out to Agricultural Bank clients as sus-
tenanece was no greater than was being|
paid ont by the Government to the unem-
ploved. A further esomplaint was that the
Government were insisting upon 5% per
cent. interest from farmers upen amounts
advanced for sustenanee purposes. If the
Premier still holds these views, I fervently
wish he might impress them upon the act-
ting Minister for Employment. When the
farmer is in distress he certainly gets a
worse deal fromn the Government than does
any other section of the community. The
Premier went on to say that by all the
canons of fair plav and justice the man
who provides our daily bread ought to re-
ceive a price sufficient to cover his cost
of preducing the article, and that there
was no reasonable or logical rejoinder to
that contention. He said we ought to have
arranged that, and that other States had
done so. One can imagine the enthusiasm
with which that and other statements of
the hon. gentleman were rveceived in the
wheat belt. He went on to suggest to the
Government that they should put a tax
upon flour. He also said, I think, that
if he were Premier he would pay the far-
mers £100,000 irrespective of whether the
Toan Couneil were in agreement or nof,

The Premier;: That is not ecorrect. A
miserable statement!

Mr. DONEY: It may be miserable, but
that miserable statement is quoted from
the hon. gentlemanw’s own speech.

The Minister for Justice: Youa say, 1
think.?’

Mr. DONEY: I am not too sure at the
moment where it was said, but possibly
one of my colleagues will turn it up so0
that T may quote the Premier’s own words.

The Premier: I stand up to my werds
and have never departed from them.
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Mr. DONEY: T am glad to have c¢oaxed
that interjection from the Premier.

The Premier: But not the way you are
tryine to twist them.

Mr. DONEY : The Premier need not fear
that I have to twist any of his remarks.
They are set out in a form so that they
can be checked by amvone, I have no de-
sire to change them.

The Premier: I stand by what I said.

Mr. DONEY : The Premier also said that
no sacrifice was too great to keep Sthe
man upon the land. That is what he said
two and a half years ago. If he says the
same to-day, T am glad indeed.

The Premier: Of coorse I do.

Mr. DONEY: Provided he makes some
attempt to fulfil his recommendations or
sugrestions, or whatever thev are.

The Premier: That is another matter.

Mr. DONEY: I agree that it is anrother
matter. About four months later the Pre-
mier was the Leader of the Government
once more. The House may reeall exactly
what his Government then did. In its first
year I think they re-enacted all the farm-
ing legislation of their predecessors in
office. 1 believe, however, that no notice
whatever was taken of the Premier’s pro-
mises. In the following year it cannot
be denied that again the farming legisla-
tion of the previcns Government was re-
enacted, but still no notice seems to wme to
have been taken of the promises of the
Premier.

The Premier: What promises?

Mr. DONEY: If the Premier does not
regard those ntterances as promises I can-
not help it. They appear to me in that
zuise, and would, T think, appear so to
ninety-nine cut of a hundred people.

The Premier: Name one of them. Go on!

Mr DONEY: I do pot think—

The Premier: No, you cannot.

Ay, DONEY: If the Premier does not
regard those snggestions as promises
The Premier: Suggestions now,

Mr. DONEY: I repeat his remark that
if he were in power he would find
£100,000 for the farmers irrespective of
whether the Loan Council was in agree-
ment or not.

The Premier: And 1 did, too.

Mr. DOXEY: Tf the Premier does not
rezard that &s a promise I am amazed he
should have made it. I was going to admit
that what did happen in the zecond year
of the Government's rerime (last vear) was
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that the Minister for Lands brought down
one Bill to amend the Farmers’ Debts Ad-
justment Act and another which hecame the
Agrienltural Bank Act. With one or two
exceptions these were very sound measures,
and I imagine will be of great henefit to
the State if they are soundly administered,
which is a different question.

The Premier: Soundly administered!

Mr. DONEY: That is where my doubts
lie.

The Premier: You are log-rolling for your
electors.

Mr. Moloney: What are the promises you
are talking ahout?

Mr. DONEY: Don't he absurd. So far
as 1935 goes, the only document fromn which
we can get any gunidance on the subject is
His Excellency’s Speech. I fervently hope
that what appears in that Speech is not the
measure of the Government’s intentions with
respect to the farming industry for the year
now cmrrent. The only reference to sheep
was a remark about fat lambs—all very nice
in its way: but so far as the great wheat in-
dustry is concerned, referenece to that was
restricted to just four short lines, a briefer
reference than that given to any other gov-
ernmental activity.

The Premier: Sheep are you speaking
of?

Mr., DOXEY: I was firstly speaking of
sheep, and secondly I was complaining that
the big wheat industry had been disposed
of in four short lines, this being a smaller
reference than the reference given to any
other industry in which the present Govern-
ment have engaged,

The Premier: Of course we had to give
you something to say, and you talk about
sheep.

Mr. DOXEY: I see not much point in
the Premier’s comment. The concluding
paragraph in the speech of the Premier to
whieh T have alluded reads—

We are confronted with the possibility of a
real crash in Western Australia if conditions
do not improve, and the big factor in tiding
us over our difficulties will be Government as-
sistance to this great and important primary
industry of wheatgrowing. Sufficient aid must
he rendered to enable the industry to be cax-
ried on. We must endeavour to keep the area

under crop up to the standard of last year, and
up to that experienced in preceding years.

This speech of the Premier was put into
pamphlet form and distribnted among the
farmers of this State. From the speech
the farmers were entitled to draw the con-



214

‘clusions which they did draw. They natur-
ally thought that the Premier was deter-
mined to help them to the utiermost limit.
They expected that the Premier would grant
what was impliedly promised. Whether it
is a case of the Premier’s having forgotten
the promises which I allege he made on that
occasion, or whether ecircumstances have
arisen making it impessible to fulfil those
promises, I do not know; but I do know
that the countryside was impressed to an
extraordinary degree by that speech of the
Premier.

Hon. W. D. Johnson: Is that why all
farmers voted against the Labour ecandi-
dates?

Mr. DONEY: It will pay the hon. mem-
ber not to pursue that particular line of
reasoning. If he, or anyone else, does pur-
sue it, I shall have to turn up that part of
the Premier’s speech which indicates that he
was not concerned with political considera~
tions.

The Premier: If the farmers had been
very much impressed with that speech, you
would not be here.

Mr. DONEY: No? I imagine the farmers
gave the Premier credit for being willing
to assist them despite his getting no electoral
benefit from them, That is as I see the pos-
ition, and that is precisely as the farmers
saw it

The Premier: That is the agricultural con-
seience!

Mr. DONEY : Not too bad. Certainly the
farmers to-day are correspondingly de-
pressed when realising that two years have
passed since that speech was delivered, and
four months of yet another year have gone
and still the Premier has done nothing to
redeem his promises. However, if the hon.
gentleman can recover this year the interest
which undoubtedly he felt in the farming in-
dustry in 1932, the worst may not happen.

The Premier: What a gloomy outlook you
have!

Mr. DONEY: This is just a matter of re-
alising things as they are. If the Premier
moved in the wheat belt as much as I do—
I admit the hon. gentleman’s duties are here
in Perth—he certainly would have just a
tinge of that gloomy outlook which I ean-
not help possessing jost mow.

The Premier: Tt is nice to listen to a
cheerful man like youn!

Mr, DONEY: The Premier was not feel-
ing too cheerful when ke foresaw a crash.
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That reference denotes a fairly gloomny out-
look on the hon. gentleman’s part. However,
the erash he foresaw did not eventuate. Not
that the clever manipulation of State finanee
by the present Government prevented it. Its
prevention was rather the effect of the rapid
rise in Commonwealth revenue, the some-
what astounding appreciation in the value
of gold, and a certain amount of prosperity
along the coastal districts. Those are the
factors that staved off the crash, and in-
cidentally gave to the metropolitan area that
semblance of prosperity which, to my mind,
can have no real foundation, having regard
to the deepening despondency in the wheat
belt, and to the fact that the exodus from
the land which for so long we have been
fearing is now, without the slightest doubt
in the world, actually taking place. To a
large extent the Premier has the goldfields
to thank for the comparatively happy posi-
ion in which he now finds himself, and 1
am indeed glad that it is so. When this
State’s Rural Aid Bill hecomes law, the re-
habilitation machinery will he, I think, com-
plete. I hope it will funetion successfully.
If there is to be any weak point at all, it
will probably be found in the Agricultural
Bank. In that institution a very able staff
is at sixes and sevens now, and has been so
for the past six months, and I think it not
too much to say that the new management
of the Bank seem to flounder through each
day, hoping day by day that some miracle
may oceur to indicate to them a sane objec-
tive, and to show them just how that ob-
jective can be reached. It may be argued
against this view that it is early yet to
criticise the new administration of the Agri-
eultural Bank. Tha{ argument might im-
press me were it not that T recall the fact
that the Agriculinral Bank Amendment Act
was assented to seven months ago. Surely it
is a reflection on the Bank Commissioners if,
after seven months in office, they do not
know where they are, It bas been said that
the task of the Commissioners is difficult.
Admittedly it is. Of course it is diffieult.
What other reason iz there for onr paying
£2,000 per annum to Mr. McCallum and
£1,500 to each of his eolleagues, besides a
total of £1,400 to two additional inspectors?

Mr. Patrick: Those inspectors are not ap-
pointed, are they?

Mr. DONEY: They are under appoini-
ment, and expenditure has been earmarked
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for that purpose. I cannot help rellecting
that it =omeone with banking knowledge had
been appointed, he wonld at least have found
his bearings by this time and laid down his
plans.  The principal argnment against the
comniissioners at this time is that, despite the
period they have been in office. nothing is
known in the eountry as to the particnlar
linex they intend to tollow. T{ Mp. e-
Callum knew anyvthing about his jub, his
other very fine and chvions qualifications
would have made him the very man for the
position. There is no doubt whatever about
that. I readily admit there arve few more
able men in this State, few more enerzetic
or more insistent than the gentleman who
has been placed in charge of the alfairs of
the Agrienltural Bank at thiz very eriftical
moment. 1t will be agreed by all that Mr.
MeCailum does things. \Whether he be right
or wrong in what he does, he certainly docx
things, and the pity of it is that he now
ocenpies a post where he cannol afford to do
things wrongly. Tt is another misfortune,
too, that despite the fact that he knows little
or nothing about the affairs of the Bank,
Mr, MeCallum will he found insisting upon
running the institution. 1 admit that he ecan
imbibe knowledge quickly, more quickly than
any member in this Chamber, and by (he time
he eommences o improve, he will improve at
the run. In the meantime, he ean do quite a
great deal of harm; in the meantime, the
long-threatened exodus from the land is
actually in progress, and meantime Mr.
Grogan, who does know =omething about
haoking, and particularly that phase of
banking practised in the Agrieultural Bank,
is being worked to death. That is a very
unfortunaie fact,

The Minisier for Justice: 1s he not on

holidays?

Mr. DONEY: That gentleman may be on
holiday=: if he 15, I am indeed glad. T do
not think it will be wise to pursue this argu-
ment bheyond emphasising the few points 1
have made. Tt is well known to hon. mem-
hers that Mr. MeCallnm has publicly stated
he will not have members of Parliament in
his office, at any rate not with the objeet of
pleading for farmers. For myself T do not
mind that one little bit. But T object
strongly to it on behalf of my farmer
friends. It will eenerally be realised that
there are many farmers, as among other peo-
ple. who have not the faculty to eonstruct
and <ubmit thelr own cases, whilst many of

them have not the tiwe nor yet the money to
enable them to travel fo Perth to pursue
their troubles bere.

Mr. Stubbs: The Agricoltural Bank Com-
missioners would not veceive them it they
did.

Mr. DOXEY: ] do not know quite what
attitude  the comnissioners wounld adopt
towards them.

My, Stubbs: They would be told they must
go 1o tleir distriet oflice,

My, DONEY: | do not think the commis-
sioners would actually refuse to see their
client<. So far as 1 know, the oflicials of
every other department or Governmental
activity, permit members to disenss with
them the affairs of such of their constituents
as may be in trouble. Generally speaking,
the veryv hest of relationship exists between
members of Parliament and those depart-
mental officials. 1 fail to see why farmers
of all people at this very critieal juncture
should be denied a privilege open to all other
sections of the community. The practice
adopted by fhe ecommissioners is unfair and
very plainly indeed is undemocratic. T do
not say that the practice of members con-
stantly appearing as advocates for their con-
stituents is a good one. I might even be pre-
pared to say that it is not. On the other
hand, it has been the accepted practice in
this State, and has been such for as many
vears back as I can remember. When Mr.
McCallum was a member of this Honse he
subseribed to the practice. He now =ays that
in keeping members of this House at arm’s
length, he is observing the wishes expressed
by members when dealing with the Agrienl-
tural Bank Bill in Parliament. What a tale
that is! T have a very clear reecollection that
when the Bill was under discussion, what
was objected to was not interference by
private members, but by members of sucees-
sive Governments. My, MeCallum will not
have to turn up the pages of “Hansard” to
ascertain the facts. He will remember them.
Just lately, too, Mr. MeCallum has deelared
that he will take no notiee whatever of pub-
lic meetings. How else are the people in
the mass, when they have grievances, fo ex-
press them other than by the time honoured
method of public meetings? Mr. MeCal-
lum is a professed demoerat, T helieve he
is democratie, but it seems to me that he
will not rub shoulders with Demos on
any account. That is one aspeet of his
character that I cannot make out at all.
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This prompts me to wonder whether his two
colleagues coneur in all My, MeCallum’s
“won'ts.” He won't do this; he won’t -do
that, Mr., McCallum still imagines that be
is Mussolini, whereas actually he is a pub-
lie servant. I do not intend, when mention-
ing Mussolini’s name, to cast a slur upon Mr.
MeCallum., I would not feel aggrieved at
all if anyone made the mistake of calling
me Mussolini, because that gentleman has
some particularly fine traits in his make-up
but, unfortunately, he has at the same time,
like Mr. McCallum, also some very distarb-
ing weaknesses. I do not want the House
to think that T dislike Mr. MeCallum. Qnite
to the contrary.

Mr. Needham: Then why apologize so
much?

Mr. DONEY: My remarks do not consti-
tute what I would call an apology.

Mr. Needham: What else?

Mr. DONEY: I do not regard them in
that category. My remarks represent a
friendly sort of explanation in case people
are led to misunderstand my real intention,
which is merely to refer to matters that,
in the public interests, should be aired. 1
would say clearly that I have a very deep
liking for Mr. MeCalluin, and he kmows
it very well. I believe before long, when
Mr, McCallum has mastered the intricacies
of his very difficult task, he will forget all
those “won’ts” of his and will realise that
politicians and publie mectings arve, after all,
only vehicles of publie opinion, and as such
should be co-operated with, Now I come
to a matter that was referred to by an
early interjector, namely the question of
how our public money ean most wisely be
expended. T am not for a moment pretend-
ing that I have the wisdom or the experi-
ence to give adviece on this subject, vet
there are one or two things that oceur to
me as being worthy of mention. 1 have
heard it said that government is finance.
I do not think I have ever heard anyone
say that government is bad finanee, but
if ever T do hear a man say that, I will be
ready fo agree with him. I have always
heen given to understand we were supposed
to spend public money where it is most
urgently needed, where it will do most goog,
and where it is ealeunlated to yield the best
financial returns. In my opinion the Gov-
ernment bave in respect of public expendi-
tures lost their sense of relative values, and
I turn to page 2 of the Premier’s printed
pamphlet of December, 1932, to show that

Y
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the hon. member agrees with me. e zaid—
They—

That is the Commonwealth Government, but

his remarks would apply equally to any

State Government. He said—

They eannot have any proper appreciation
of the relative importance of industries within
the Commonwealth; if they did, they would
say, regardless almost of the financial position
of the Commonwealth Treasury, that the farm-
crs of Australia must be kept on their hold-
ings, for the national solvency depends on those
primary producers being able to carry on.

The Premier: I say it now.

Mr, DONEY: With this sentiment I cor-
dially agree, but 1 want to contrast with
it the faet that the Government's principal
expenditures, despite what the Premier has
said, are elsewhere than in the farming
arens. I am not saying that the farming
areas have heen tfotally neglected, but I
do say the largest expenditures have been
made in areas other than the farming areas
during the last couple of years. It has
seemed to me that the Government’s prin-
cipal expenditures and worries are over the
reclamation of the Perth foreshore; over
the Riverside Drive—I think that is
the name given to that projected work—
over the big Canning dam; over irrigation
in the South-West; over the Stirling-High-
way; and over serviee reservoirs for the
metropolitan water supply.

The Minister for Justice: Where do you
think the money for the Stirling Highway
comes from?

Mr. DONEY: The Stirling-Highway is a
charpe against the Metropolitan Traffie
Trust, but I take the point that surely, in
a time of national emergency, there should
be some machinery in the Treasury for °
transferring from one account to a more
needy account the amount of £00,000 to be
expended on that highway.

The Premier: Will the Leader of the
Nationalist Party, wour better half, agree
that it is all wrong?

My. DONEY: I do not suppose he will
agree, but the Premier will remember that
what I am giving now are my opinions, not
those of the Leader of the Nationalist Party.

The MMinister for Justice: You would take
traffic fees collected in the city to spend in
the countiy?

Mr, DONEY: That is the natural objee-
tion to the line T am taking up. The only
excuse I have for suggesting that that money
be transferred from an account which is in
healthy condition to another account which
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requires mwoney, is the state of nafional
emergency in Australia.

The Premier: Do vou suggest the people
of the metropolitan area should not have
a water supply? Ask your other half.

Mr. DONEY : Now the Premier is answer-
ing an assertion I have never made. T have
never suggested that the people in the
metropolitan area should go without an ade-
quate water supply, but I suggest it is
highly improbable that at a time like this,
when money is so urgently wanted in the
agrienltural areas, this water qunestion should

become suddenly more urgent than it was-

before.

The Premier: You would say the people
down here should go dry.

Mr. DOXEY: No, I am not so extreme
as that.

The Premier: The hon, member is crili-
cising the Government for expenditure on
the Canning dam. Does he mean to say the
city shounld not have a water supply?

Mr. DONEY : T did not say that. 'What 1
said was that the Government’s principal
expenditure and worries seem fo be upon
those works. I do mot think that could be
controverted. Certain of those projects may
be desirable.

The Premier: Is the Canning dam justi-
fiable?

Mr. DONEY: 1 do not know sufficient
about it to know whether it is juslifiable,
bhut when it comes to the drain referred to
by the member for Maylands (Mzr. Clothier),
T am qunite prepared to admit that on health
grounds the Maylands drain and the big
sewerage and drainage project the Govern-
ment have entered upon arc justified. Ay
principal complaint is in respect of jobs
like the Stirling-Highway, and the reela-
mation of the Perth foreshore.

Mr. Cross: And what do von think that
costs?

Mr. DOXEY : 1 helieve it is costing £1,000
per month.

Mr. Cross: It is not.

Mr. DONEY: Well, I am giving my
opinion that the reclamation is costing the
Government £1,000 per month.

The Premier: Is the Stirling-Flighway the
poliey of the Government?

Mr. DOXNEY: I cannot say: the Premier
must know. But if I allow that it is the
policy of the Government, what does that
matter? There are other jobs of far greater
urgency than that, and surely it is the
duty of the Premier to attend to those other
important works before attending to the less
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important works here. If the Premier puts
up the plea that there is money available
from the Metropolitan Traffic Trust for
Stirling-Highway, I say even that is no
excuse for spending the money for that
quite unnecessary purpose.

The Minister for Justice: How else could
they spend that money without breaking
their trust? )

AMr. DONEY: Although there is an Act
requiring the Government to spend one-half
the revenues of the Metropolitan Traffic
Trust upon certain specified roads in the
metropelitan area, surely it is possible—and
I imagine the Premier would do this in
other civecumstances—to amend that JAct so
as to permit the transfer of that sum to
some other place wheve it is wanied lar
more urgently.

The Minister for Justice: Do vou know
where that money comes from?

AMr. DONEY: Yes. I have indicated that
it comes from the accumulated receipts
from traflic license fees.

Mr. Thorn: He wants to know where it
is going.

The Premier: He does not want to know
anything. He is just wandering around.

Mr. DONEY: I am aware of the manner
in which the Premier has treated ecertain
members on this side of the Ilouse. I have
hecome accustomed to his strange remarks.
I have another item in my list, an amount
of £70,000 spent upon a new school at East
Perth. I contrast that with the really hig
efforts I have imnade over an extended
period to get, in one instance, £30, and in
another instance £30, from the Govern-
ment to assist the farmers of Toolibin and
Dardadine to build their own schools. It
is eonceivable that the £70,000 was urgently
needed for a school at East Perth, but I
question whether it was as urgently needed
as I daresay are a bundred smaller schools
I eould name in the farming areas. I am
not objecting to any of these expenditures
at all provided it ean be shown that the
works have been put in hand in order ‘of
their urgency, having regard to the re-
quirements not only of the ecity, but of
the eountry. Regarding expenditures here,
there or anywhere, I do not wish to he
unreasonable at all. I like to feel a pride
in the capital city of the State; I like
heauty as expressed in architecture and as
expressed in the proper aesthetic utilisa-
tion of our open spaces in and about the
metropolitan area or elsewhere, but T can
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think of no consideration that can give
the metropolitan jobs I have enumerated
priority on grounds of vital urgency over
the purchase and erection of wire netfing
in particular. What have the Government
to say to that? Can the Government at
this moment think of a more vitally neces-
sary expenditure than that for the puf-
chase of wire netting to render the rabbit
and emu pests a little easier of control

The Premier: Most important are the
rabbits at Moora.

Mr. DONEY: That is no answer to my
statement. I gave the Premier time to
make an interjection, but he did not offer
one. I emphasise the fact that the most
vitally necessary expenditure at this mo-
ment is for wire netting. and there is not
a single interjection.

Mr. SPEAKER: I remind the hon. mem-
ber that interjections are disorderly.

Mr. DONEY: I take it that the Heuse
accepts my point of view in that regard,
There are other urgent expenditures. There
is the provision of sustenance on a fair
seale to farmers. 1 wish the Premier on
the Government would give some attention
to that matter. There is the question of
transferring settlers from away down on
the south-eastern fringe of the wheat belt
to the best of the abandoned farms in close
proximity to railways. There is the ques-
tion of the purchase of sheep for wheat
farms that have lost their value as purely
wheat farms. T think the Government will
know preecisely what I am referring to
there.

The Premier: The hon. member knows
that the rabbit menace along the Midland
railway, about Moora, is greater now than
it has been in past years. I mean in that
section of the State.

Mr. DONEY : I am only too glad to admit
that that is probably so. I think too that
the same comment, unfortunately, might be
applied to almost any part of the State.
Running in double harness, if I may so
express it, with the wheat and wool in-
dustries are the railways, T am still refer-
ring to the unnecessarily large expendi-
tures in the metropolitan area. T presome
it strikes the Minister for Railways as it
strikes me that the expenditure of public
money in Perth and the suburbs, including
of eourse Fremantle, yields precious little
to the revenue of the railways. As against
that, let me point ount that money spent
on works in rural areas daes vield to rail-
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way revenue, and at an early date, very
considerable sums indeed. I have not
heard the Minister for Railways express
himself on that point, but I should like to
emphasise that railway revenues do appre-
ciate very materially from that source, and
of course there is the added benefit that it
nssists in maintaining railway staffs at
their full strength

The Minister for Ratlways: I do not
know that railway capital expenditure has
Iieen ineurred in the eity.

Mr, DONEY: I am putting it as an
argument in favour of larger expenditure
on public works in the country that a large
portion of the wmoney so expended is
translated at on early date inte railway
revenne, wherens money similarly expended
in the metropolitan area yields practically
nothing to railway revenue.

The Minister for Railways: We do not
want to take money from loan in order fo
inerease the railway revenue.

Mr. DONEY': It is not a question of tak-
ing the money from loan for the purpose
implied by the Minister. I am suggesting
expenditure from loan funds, not on purely
railway projects, but on other works in the
country and I am suggesting that from
such work there comes to the coffers of the
railways a verv hig proportion of the
amount ountlaid.

The Premier: Have vou in mind neglected
works in the country that ought to he earried
ont?

Mr. DONEY: I admit that T have not
gone to the trouble of preparing a list of
works that ought to have been constructed.
I have been thinking not so much of
neglected public works in the country as
of directions in which public money might
have heen spent and the rehabilitation of
the farmers been materially furthered.

The Premier: Tn what way?

Mr. DONEY: Well, ten minutes ago I
indicated four or five directions in which
such money could have heen spent. Now
I should like to call the attention of the
House to a letter which appeared in the
“West Australian™ on the 9th August signed
“Johnnie the Groupie” I wish to warn
members not to be misled by the suggestion
of flippancy conveved by the pen name, be-
cause, before onc reaches the name, he will
have waded through a column of very
sound, practical sense: practical, too, I
might add, despite the faet that the writer
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stresses the psychological aspect of his
troubles. His views are applicable to Agri-
cnltural Bank eclients in all paris of the
State. The Commissioners partieularly
ought to digest the wisdom of the writer.
This writer seeks to make the point that
the psychological reactions against havsh
laws create the costliest troubles the Gov-
ernment have to face. He instances the
short-sighted and inequitable Versailles
Treaty, for instance, as having given rise
to Hitler and all the hatred, mistrust and
bhloodshed for which Hitlerism stands. He
considers that legislation should be in line
with the people’s inherent coneceptions of
fair play, in which view he is correct. He
draws the conclusion that any law thai
chafes the average sense of fair play pro-
duces in its turn a condition mare costly
and serious than the one already in exist-
ence. From the general he passes to the
particular, and says that in between the
period of the holding of the Royal Com-
mission and the actual appointment of the
Commissioners came the Agricultural Bank
Bill. It was explained, he says, by Min-
isters and members of Parliament from
every platform, that the main feature was
the possibility of an adjustment of the
. farmers' position, and the harsher features
of the Act were explained as being uneces-
sary for the handling of the defaunlting
element. I feel that that prefty accurately
interprets the attitude of the House fo-
wards the Bill in the course of its passage
throngh this Chamber. I think the House
did regard Section 50 as being a power to
be held in reserve for the policing of ex-
treme cases. Unfortunately the striet word-
ing of that clause gave to the Commissioners
the right to interpret it as the rule and not
the exception. Tn fairness to the Commis-
sioners, it must be realised that they are
harsh not from choice but from necessity.
Tt will he obvious to members that the Gov-
ernment and the farmers have verr much
in ecommon. It may bhe said of the Gorv-
ernment, as can be said of a majority of
our farmers, that it is only just now setting
up in business for itself. Western Aus-
tralia is about the last of the Colonies to
do this. The writer goes on to ask Cfor
wise statesmanship rather than sharp
accountaney. Unfortunately these two de-
siderata named by him, although apparently
not related, have a great deal in common so
far as the Treasnry is coneerned. Like the
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farmer, the (GGovernment bave no rash re-
serve, They must necessarily, therefore,
suffer guidance by a purely acconntiney
assessment of its public affaivs. It way be
said that, like the farmer, the Government
possess assets of normally high value, based
on values prior to the depression. Because
of the depression, however, and falling
values, we have been forced to over-hurrow,
with the result that the Conunonwealth Gov-
ernment, in turn, are toreing us to accept
only just sufficient to keep ms alive as a
separate governing unil. .\ common coneep-
tion of an Agriculiural Bank farm is again
that of a trading unit, that similarly has
over-horrowed, and continnes to exist on the
dole until wome power outside the State
allows agricultural and pastoral preducts to
assume their rightful value in the world’s
markets. The Government are really pothing
more than an Amricultural Bank farm upon
an extended seale. The Government rom-
plain that the Commeonwealth Government
invade their richest felds of taxation and
take their revenue. The farmer similarly
would agree that life has been made a misery
for him by the Government doing the same
thing with his ineome. It is a matter of the
lanee-corporal passing on the kick he re-
ceives from the ecolonel. 1Por the benefit of
the House, may I read the concluding para-
sraphs of the group settler’s letter!?

AMr. Hawke: Did you read the letter which
appeared two days belore frowm .\ Ratislied
Settler”?

Mr. DOXNEY : I Jdid not see it; otherwise
I might Lhave wade quotations from it, as the
len. member can do when he rises to speak.

Mr. Cross: Ts this an anonymous letter?

Ar. DONEY: T will quote the roneluding
paragraphs—

Now the question arises, and this is the erux

of the situation. Is the Agricultural Bank a
thing in itself or a part of the State’s mach-
inery for the advancement of the State?
That iz a pertinent question in view of the
state of things about which we are comn-
plaining with respect to the Aerien'tural
Bank. He goes on to say—

If it is a thing in itself then the powers
vested in the Commissioners have no justifica-
tion whatsoever; such powers would be feudal
in their application. Tf it is a part of the
State machinery, and that we must assume,
then the general welfare of the State must be
considered quite apart from the immediate
petty Tequirements of the bookkeeping depart.
meut. And lesson number one in Psychology

for Commissioners is to remember that we are
very sineerely and profoundly a democratic
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people, comic strips and sneers notwithstand-
ing. Anything savouring of Qictatorship and
aloofness must keep within the boundaries of
private concerns. Public matters are public
matters. Scrutiny and fair comment and even
censure is the right of the public.

The group settlement scheme is far more

1_:hu.n the guestions of the few thousand settlers
invelved. It was part of a great Imperial ges-
ture; within it is the question of the liability
of a nation to populate its unused lands. With-
in it, too, is the question of liability of society
to the individual in the case of such wide ex-
periments. Wise statemanship and not sharp
aceountaney is needed.
It is not very difficnlt fo see precisely whai
the writer is aiming at. | make no apology
for having guoted from him af  greater
length than is my custom.

Mr. Wanshrough: By whom is it signed?

The Minister for Justice: By another
“Johnny the Groupy.”,

Mr. DONEY: T am glad the Minister has
saved me tronble. “Johnny the Gronpz” it
is. T recommend to every member of the
House who is interested in the question on
which the man writes, to proeure the news-
paper and either take the eutting or at least
read it. T hope that in zome way the sub-
stanee of this settler’s letter will find its way
to the desk of the chairman of Agricultural
Bank Commissioners.

MR. TONKIN (North-East Fremantle)
[851]: T wish to join with those memhers
who have congratulated the mover of the
motion for the adoption of the Address-in-
veply. 1 thoroughly enjoyed the eomparisen
drawn between the financial positions of the
varions Governments by the member for
Brown Hill-Ivanhoe (Mr. F. C. L. Smiih}.
and I agree with the c¢onclusions to which
that hon. member eame. The Deputy Leader
of the Opposition went to considerable pains
to show that the statements made by the
hon. member were illogical; and, to a lesser
degree, the member for Williams-Narrogin
(Mr, Doney) endeavoured to do the same.
However, if T may be permitted to use n
metuphor, the Deputy Leader of the Op-
position and the member for Williams-Nar-
rogin are in for quite a sizzling when the
Premier puts them upon the spit and sub-
jeets them to the fire of his criticism.

Mr. Doney: We are vather anticipating
that ourselves.

Mr, TONKIN: Were it not that T might
be stealing some of the Premier's thunder.
I would he tempted to have a tilt at those
hon. members myself. It is indeed strange
that we are now heing blamed for having
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acconiplished something which it was pre-
viously said we were unable to do. I vividly
rementher, when teving to prevent the mem-
ber for Murray-Wellington  from  winning
that seat, that an argument used against
Labour was that its credit was too low, that
it could not borrow money, and that there-
fore, ax a depression was upon us and addi-
tional funds were needed, it would be snici-
dal to put into office n Labour Government.
1L T reinember vightly, it was stated that Jr.
Colebateh would he going to England, and
that his prestige was particularly high in
Grreat Britain, so high that be would be able
to make arrangements for money to be bor-
rowed by Western Austraiia, It was fur-
ther said that, as a2 resuli, there would be
any amonnt of loan money available if a
National or a National-Country Party Gov-
ernment were returmed. DUnfortunately the
people listened to that story and returned an
anti-Labour Government, who on their own
ndmission were unable lo borrow money.
Since they have been defeated and we have
taken control, we have heen able to borrow
money.

Mr. Doney: You are ovevlooking the fael
that Western Australin has passed through
a depression.

Mr. TONKIN: What is more, we have
known how to spend horrowed money pro-
perly, something the previons Government
did not know. It appears, therefore, that
Labour's eredit is muneh hetter than the
credit of hon. members opposite. The Gov-
ernor’s Speech refers to the buoyancy of the
mining industry.  All hon. members, I ven-
ture lo say, are pleased to learn of the
prosperity existing in mining. But valuable
as is the production of gold, if it were pos-
sible (o discover the presence of mineral oil
in Australio, and particularly Western Aus.
tralia, it would he n joy indeed. T hold that
up to the present not sufficient encourage-
ment has heen given to prospecting for oil.
Section 120 of the Mining Act provides for
licenses, but tfrom inguiry at the Mines De-
purtment T have ascertained that there are
only 14 licenses cuyvent. This fact suggests
that not very many people are endeavonring
to diseover wineral oil in Western Australia,
[ wonder whether hon. members realise the
great importance the discovery of mineral
oil would be to this eountry. In “The West
Ausiralian” ot the 8th February last there
appeared a fine leading article dealing with
the subject. It was headed “Petroleum,”
and T have gleaned the following faets from
it.  The article mentions that the private
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wealth in motor vehicles in Australia per
head of population exceeds that of any other
form of property excluding land and im-
provements and live stoek. Western Aus-
tralia being mainly an agricultural and pas-
toral country, it iz remarkable that the
weallh in motor vehicles should bhe greater
than opur wealth in agrienltural and pastoral
producis, and greater than our wealth in
mining preperty, including plant and mach-
inery. It is an astonishing faet, too, that one
man in cvery twelve of our population—
that is on the average, of course—is the
owner of o motor vehicle. That vast fleet
of motor vehicles is now running on one pro-
duct only of petroleum. mamely, pelroleum
spirvit.  Thus hon. members ¢an see what a
vast auantity of that liquid is required in
Western  Anstralin,  Over the last half-
dozen  years, the average quantity
of petrolenm spirit imported into Australia
annually was 190,000,000 gallons.  Another
12,000,000 zallons of lubricating oils were
also imported annually. To that must be
added 325,000,000 gallons of petrolenm and
its products annually for the last six years.
The cost was £8,600,000 per annum. It must
he evident that petroleum and its products
are being used for purposes other than the
propulsion ol motor vehicles.

Mr. Patriek:
petrofeum !

My, TONKIN: Yes. Petrol, of course,
is the sonree of horse power in our factories.
s the member for Yilgarn-Coolgardie (Mr.
Lamhert) said to-day, its use is becoming
inerensingly popular. 1 think members will
agree that it is a comumodify indispensable
to the lite of the Australian eommunity. We
have adopted its use so extensively that it
has now beecome indispensable. It is com-
puted that one man in every twelve in Aus-
tralia derives the souree of his labour and
income from petroleum. 1t is rather a co-
incidence that one man in every twelve
should own a motor car, and that one man in
every twelve should derive the source of his
lahour and income from petrol.

Mr. Xorth: One person, ar one man?

Mr. TONKIXN: One maop in every twelve.
All this petroleam is imported from lands
Levand the seas, and the major portion of
it from lands ontside the Empire. Just pie-
ture what the result would be if some-
thing happened to shut off our supplies!
There would be an appalling dislocation of
every phase of activity in Australia. We

Is that the landed cost of
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have adopied the use of petrol so univer-
sally that if our supplies were cut off, we
have sueh a small quantity in storage within
our borders that we would soon witness a
ereat dislocation in industry. The only safe-
cuard agninst that is to discover a source
of supply within Australia. There is justi-
fiention tor every induecment to encourage
prospecting for oil.  The present Mining
Aet provides for a reward for the discovery
of oil in payvable quantities. [ believe a ro-
ward should he provided for the discovery
of 0il seepage or oil-bearing formation. We
should be prepared to reward any person
whe ean discover the indication of the prob-
able existence of oil. because we must en-
comaze prospeetingr, so very little ot that
work heing undertaken at present. Section
123 of the Mining Aet gives protection to
the person disrovering mineral oil in pay-
able quantities by making provision for
granting to him a reserve. I think the Act
should be amended to extend that protection
also to the person discovering any indication
of the presence of payable oil.  Section 137
of the Aet makes an acknowledgment of that
principle beeanse it provides for granting
a reward to the person, not being the licen-
see or lis agent, who discovers any indien-
tion on land the subject of the license. [£
we ave prepared to gnarantee a reward to
i person who is not a licensee for the dis-
vovery of the indication of the presence of
oll on another person’s land, I think we
should extend the principle to granting a
reward to the person who hotds the license
for prospeeting on that land, and T suggest
an amendment of the Act in that direction.
I understand it is very unlikely that the
presence of payuble oil will be discovered
without horing, which is a very costly pro-
cess. If the prospector discovers any indi-
cation of the presence of payable oil,
and he has not =sufticient money to start
boring operations, immediately his discovery
becomes known some ‘powerful company
steps in, does the boring and the original
prospector loses the fruits of his labour.
We should protect the latter, and there-
fore I suggest that if a person merely so
much as finds indications on the surface
that would lead people to believe the exis-
tence of oil was probable, such person
should be afforded the necessary protec-
tion until such time as he haz been given
an opportunity to test it ocut. I believe
this is a direetion in which the Commaen-
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wealth Government could well be ealled
upon to assist. They have assisted the
State in sending out prospectors in search
of gold-bearing country. As I think the
diseovery of oil would prove of even more
importance than the discovery of geld, the
Commonwealth Government should assist
in that direction as well. With regard to
the question of reproductive and non-repro-
duetive works, I do not know whether I
am out of step with most other members,
but apparently I am, because I have heard
from both sides of the House since I have
been in this Chamber, repeated statements
that only reproductive works should bhe
carried out during a period of depression,
I do not hold that view st all, and I very
much doubt whether members who hava
stated their views so often, have given
much thought fo the subject. There are
two types of public works that ean he ear-
ried out—reproductive and non-reproductive.
I put this question to members+ When is
it the eorrect time to earry out works that
are not reproductive, and when is it the
correct time to put in hand works that
are reprodunetive, granted that works of
each description are of definite economie
value and necessity?

Mr. North: The difficulty is to find re-
productive works.

Mr. TONEIN: When should a Govern-
ment put in hand reproductive works and
when works that are not productive, Mem-
bers will probably say that we should carry
out non-reproductive works only when
trade is buoyant and industry is expand-
ing. I eclaim that that is absolutely the
wrong time to do it. I shall give reasons
for that. I will flrst set ount the position
in theory, and then I will give practical
examples. We will consider we are put-
ting in hand a work during the time of &
dépression that is world-wide. We should
consider putting in hand reproductive
works. If it is a time of depression, the
work will be ecarried out cheaply. Inter-
est rates will be low; wages will be low;
prices will be low, and 30 we ean secure
the necessary material cheaply. Thus the
job will be done much more cheaply during
a period of depression than when trade is
buoyant. In those cireumstances, we get
a cheaper reproductive job. We put our
principle into operation, spend our money
in wages and purchasing material. This
additional purchasing power ‘enters into
the lifestream of the community like new

u
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blood. Trade is given a flllip; indusiries
commence to expand. But as there has
been a considerable slack or lag in indus-
try, because of the period of depression,
the additional purchasing power is not at
once apparent. It will first take in that
slack, or lag, in industry, and it will be
some time before the full effects are felt.

Mr. Doney: If you were to make use of
that money to put vew blood in the agri-
cultural industry, the effecls would be more
prenounced.

Mr. TONKIN: If it were to put new
blood into the hon. member, it might be of
advantage, becanse he needs it.

Mr. Doney: And I might be able to
agree with that statement, too.

Mr. TONKIN: In the circumstances I
have indicated, industry is beginuing fo
feel the benefit of the new money that has
begun to take up the slack, or lag. Imme-
diately we reach that position, we put on
the brake if we have done work that is
reproductive becanse we levy upon the
community to pay for the work. Assum-
ing it is sewerage work that is undertaken,
after 12 months we start to levy the peo-
ple to pay for the operations, and that has
the effect of putting the brake on the mo-
tion we originally started. The first trades
to suffer will be the luzury trades. Men
will be thrown out of work from those ae-
tivities because of the decreased expen-
diture. Then other industries will be affected,
and so we find that the beneficial effect
which we started by the introduction of our
work has been completely nullified and the
Government are still charged with the re-
sponsibility of finding sustenance or work
for the large army of unemployed. Now
let us fake the second position; take repro-
ductive work during a period of good trade.
What is the position then? Money is
dear, wages are high, cost of material is
high and so the job will cost ns more. Tt
will be a dearer job than if it were put
into operation during a period of depres-
sion. But seeing that it is a time of trade
buoyanecy there will be no slack or lag to be
taken up, and so the effect of this new
money will be felt immediately in the com-
munity, with the result that trade expan-
sion will begin right away. Industries will
begin to boom, work will be found for the
unemployed and they will leave Govern-
ment employment and be absorbed into pri-
vate industry. That will relieve the Gov-
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ernment of considerable financial respon-
sibility, but will cause things to boom as the
result of additional purchasing power. Rev-
enue will rise, there will he greaier earn-
ings on the railways, and because of in-
creased incomes there will he a greater re-
ceipt from ineome tax. So, not only will
Government responsibility be lessened, but
State revenue will increase, and so the Gor-
ernment will benefit both ways. Recause it
is a reproductive work, on will go the brake
as soon as the Government levy the people
%o pay for this reproductive work. It is
very desivable that the brake should go on
at that time, because under our capitalistic
system a finaneial crash is inevitable after
every trade boom. Therefore if as a result
of using reproductive work a brake is put
on the industry and its momentum is
checked, when the erash comes the fall will
he ever so mueh lighter than it wounld have
been if we bad not slackened the pace of in-
dustry. So it is a distinet advantage to use
reprodueetive work when trade is buoyant.

Mr. North: We shall have to see if we
cannot stop the crash next time.

Mr. TONKIN: Now let us take the
example of doing non-reproductive work dur-
ing a period of geod trade. The money
will be dear, wages will be high, the cost
of material will be high, and that will mean
that our work of a non-reproductive nature
will be a dearer job. That is a matter of
great concern, hecause this is a job for which
the people are not to be asked to payv -
mediately, it is not repreductive and there-
fore if it is a dearer job it should cause
the Government grave concern, for we should
work on the principle that hig jobs which
are not reproductive showld be done at a
time when they can be done most cheaply.
If we do them at a time of good trade, iheve
are the high wages, the dear monev and the
high cost of material, and becausc of ihose
factors the cost of the job will be greater,
and so a non-reproductive work will be
dearer than it should be. The initial effect
will be the same as that of a reproductive
work. There is no slack or lag to be picked
up, and so the effect of this new money will
be felt immediately. Trade will expand.
men will be absorbed in private industry.
There will be this difference, that because
this is not a reproductive work, when tlis
expansion takes place it will continue. No
eircomstance will need to operate to pat
a brake on the expansion. Charges vill
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not be levied on the people, and so the ex-
pansion will continue, the pace will be
avcelerated.  That is hecaunse advantage has
heen taken of o trade position already good,
and buoyant trade will be made <till more
huovant. Private manuincturers seeking large
profits will manufacture more goods maybe
than they should do at the time. They will
over produce, and so we reach the time when
we get the inevitable erash, and the result
will be devastating. Now let me take the
final example. But before doing rhat, it
will make it clear in the minds of mem-
bers if I give a simple illustration. Sup-
pose we are driving in a motor ear fully
loaded and gradually gathering speed while
approaching a very bad portion of road.
If the driver puts his foot on the accelera-
for he will get extra speed on a motor car
already going at a fast pace. What is the
result? When we strike that rough piece
of ground we boence over it and the pas-
sengers et a bad time. Probably we zo close
to an acecident, That is exactly what hap-
pens when we do work of a non-repro-
ductive nature at a time when trade is
huovant; because we do not put any brake
on the expansion of imdlustry, but we put on
the acrelerator aud get the same result as T
have illustrated by the incident of the motor
car. XNow let us take the final example,
whieh brings us to present time conditions.
I am advocating that mnon-veproductive
works should he done during a time of de-
pression.  Now money is cheap, it was never
cheaper, wages ave low, prices are low
and so we ean gel our materials  cheaply.
Therefore this non-veproductive work can
be done more cheaply at present than at
any other time, which is a distinet advan-
tage, becanse the work is non-reproductive.
When we start the work and pay wages and
buy material we sct additional purchasing
power inte cirenlation. That gives a filip
to industry. But beenuse it is a period of
depression therc is a lag to be taken up be-
fore we feel the real advantage. That is
taken up and hecause the work i not re-
productive we do not chavge the people. 8o
we put no brake on the expansion. There-
fore the expansion continues, men leave Gov-
ernment employment to go into expanding
private indusiries, and that relieves the Gov-
ernment of cost. Income increases and the
CGovernment get increased income tax. The
raitways get increased earnings and so the
State revenue rises as expenditure decreases.
There is a distinet advantage. That im-
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provement will eontinue until such time as
the whole of the lag or slack is taken wup.
Private industry gains the necessary momen-
tum to earry it over the depression, and it
will no longer be necessary for large ex-
pendifure on Government works in order to
provide employment for men out of work.
That is the theory. Let us see how it works
out in practice. Members know that France
was the Tast country lo experience the de-
pression; they may also know that while we
were commencing to feel the depression, in-
dustries in France were expanding, The
reason was that the French Government were
spending vast sums of money on work which
was not reproductive. It was a time of
trade boom for France, and because the
work was non-reproductive, industrics went
on expanding. Nothing was done to cheek
the momentum; the momentum inereased,
with the result that France ran short of
labourers. Men were obtained from Bel-
gium and Holland, and even from Great
Britain. There were insufficient workmen
in Franece to do the work, namely the non-
reproduetive work. No brake was put on
trade; it continued to expand, and the vesult
of that policy we see to-day. The crash
has come, and it has been found necessary
te impose severe wage cuts on employees,
France has now had to do what other coun-
tries did earlier, but Franee will have to do
it to a muchk greater extent heeause of the
mistake that was made. At the International
Labour Conference in Geneva this year,
Harold Butler, the Director, delivered a very
fine address on this subject, a snbject to
which he hus given deep study. He em-
phasised the importance of public works of
a non-revenue producing nature as a device
for stimulating economie aetivity and has-
tening reecovery. He said—

It seems that in grder that public waorks will
be substantially effective as a means of com-
bating the depression, three requirements must
be met—(i) the works must be undertaken on
a large scale; (ii) they must be finaneced by
loan, not taxation; (iii) they must be associ-
ated with genecral expansionist monetary poliey.

That wiil appeal to the member for Clare-
mont. Public works done under those eon-
ditions seem to have proved very suecessful
in Japan and Sweden. The figures I am
about to give should prove that argument.
In Japan, expenditure considerably ex-
panded. In 1933-34, it was 365 mil-
lion vyen, compared with 203 million
yen in the previous year. Those
sums were raised mostly by borrowing.
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Similarly, in  Sweden; in 1933-34¢ the
budget was deliberately unbalanced for the
purpose of financing non-revenue producing
public works. The wmoney was deliberately
borrowed to pay for works which previously
bad always been paid for by taxation. Ad-
vantage was taken of the favourable money
conditions, In Sweden, loan expenditure in
1933-34 amounted o 163 million érowns,
while in 1934-35 the estimated expenditure
was 282 million crowns, an inecrease of 120
million crowns. The expenditure for 1935-
36, however, provides for a reduction to 14
miflion erowns. What s the reason for
that? It is eonsidered that the sitnation is
almost normal, thanks to the policy of cheap
money nd norn-revenne produeing public
works. Japan s the country whieh at
present has the best employment record.
Mr. North: What about Russia?

Ar. TONKIN: These figures arve authentie.
I' do not know whether the fignres for Russia
were unavailable, but these figures have been
taken from the report by Mur. Harvold Butler
akb the conference, and he would have gone to
some pains to ensure that they were correct.
In September, 1934, the pereentage of in-
dustrial workers unemployed in Japan was
only 4.9, which was ihe normal fignre in
prosperous times. Some members will say
that the result was aehieved through the
extra trade of Japan. They will point out
that if we go into the shops in our eity we
will find on every counter goods made in
Japau, and they will he under the impres-
sion that the improvement in the unem-
ployment fignre was the result of inereased
trade. Mr. Butler anticipated that argument
and said that Tapan’s share in world trade
had risen only from 2.87 per cent. in 1929 to
3.5 per cent. in 1934. Hence the increase in
trade was quite small and could not possibly
account for the employment fignres. Mr.
Butler said definitely that the principal
cause of Japanese recovery was the expan-
sionist monetary poliey, coupled with the
programme of non-revenue producing public
works.  Therefore the issue is whether
throngh large-seale public expenditure
financed by borrowing it is possible to get
additional purchasing power into eirenlation
and so help to sustain the volume of demand
in industry. As Mr, Stanley Baldwin ex-
pressed it in the “Daily News'” of the 10th
July, 1935—

Expenditure on public worka could ba justi-
fied only if it gave such incentive to indnstry
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as would enable the country to bear the finan-
eial burden, and at the same time create such
momentum as would maintain the volume of
empleyment when expenditure ceased.
Non-reproductive works during a period of
depression do exactly that. They meet the
requirements laid down by Jr. Stanley
Baldwin. The two examples I have given of
Japan and Sweden contain ample proof that
that i~ the correct policy fo pursue. Public
works are economically effective in combat-
ing depression only when aceompanied by
an expansionizt monetary policy. I com-
mend the following to the consideration of
members :—

To attempt to increase the total volume of

buying by promoting public works, while the
means of payment are being restricted rather
than inereaged, is a poliey of self-contradie-
tion.
If we attempt to remedy the depression by
pulting into operation works that are repro-
ductive, we shall be doing that very thing.
We shall he restricting the purchasing power
of the people and thus nullifying any effort
towards remedying the depression. There-
fore works should be non-reproductive, It
is true that we must have some other require-
ment which is that the work to be done,
although it s non-reproductive, must be of
real ceonomic value.

My, North: Would vou approve of the
sewerare work?

Mr. TONKIXN: That is a very necessary
work, but a better time than the present
can be found at which to undertake
it. At Fremantle a mnew bridge is
reguired. To eonstruct it would he a large
work and a national work. It would provide
employment for a large number of men. It
is a non-reproductive work. It is the
very work to do at the present time.
I have shown in theory and proved hy}
practical example that the proper time in
which to do work of a non-reproductive
nature is when it ean be done most cheaply
with the greatest benefit to the country}
That work can never be done more cheaply
than at the present, because wages are
low, money is cheap, and the cost of ma-
terial is low. This important work, which
Fremantle requires, and the State requires,
can be done cheaply. Of course it is of a
non-reproductive nature. Instead of that
being a bar to its commencement it should
be an ineentive to the Government to put
it into operatien. I hope they will eon-
sider the arguments I have advanced upon
this tvpe of work. I do not flatter myself
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that I bave altered the views of many
members on the subject of reproductive or
non-reproductive works, but the argument
is there all the same. If they can refute
it I am prepared to listen to their side of
the question, but my belief is backed up
by the authority of Bufler, who has some
standing at Geneva and has made a great
deal of research into the subject. I thor-
oughly agree with his conclusions. I hope
that when the CGovernment expend money
in the future they will realise that the
best way to do so is on works of a non-
reproductive nature, and that it is in times
of depression when such works should be
undertaken. I compliment the member for
South Fremantle (Mr. Fox) upon his
maiden speech. I feel that we have another
voice now to assist ns to obtain for Fre-
mantle that very necessary work for which
we have been clamouring for some time.

On motion by Hon. N. Keenan, debate
adjourned.

BILL—BUNBURY RACECOURSE RAIL-

WAY DISCONTINUANCE.
Received from the Council and read a
first time.

Honse adjourned at 9.33 p.m.

Regislative &EAsscmbly,
Thursday, 15th August, 1935.
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The SPEAKER took the Chair at 4.30
p.m. and read prayers.

QUESTION—MUNICIPAL CORPORA-

TIONS ACT,
Mr. DONEY asked the Minister for
Works: Having regard to the inconveni-

ences suffered by municipal bodies owing
to the Mummpal Corporations Aet not



